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GROWTH OF PUBLIC INTEREST IN LIFE 
INSURANCE 
The Utility of Annuities 

A most casual inspection of the statements filed 
by the companies for the year just passed, show 
that the public are awakening, as never before, to 
the broad usefulness of life insurance. 

Companies must therefore keep abreast of the 
times both as regards field operations and Home 
Office management. The demand will be for more 
and better service. ; 

The most astute financiers are appreciating that 
well-balanced, widely and carefully selected invest- 
ments made by life insurance companies to be held 
until maturity, which include long term mortgage 
loans, first liens on real estate, amortized as to prin- 
cipal, are of unsurpassed safety. 

Fluctuations in market quotations do not affect 
policyholders of companies whose finance commit- 
tees have recognized and acted upon these facts. 
The “ going ” life insurance company does not have 
to sell its securities until they mature, and the rigid 
statutory requirements governing life insurance in- 
vestments practically eliminate the possibility of 
loss. 

The life insurance business has always been con- 
sidered in a class by itself and not dependent upon 
the necessity of meeting the “ commercial ” demand. 
This situation will undoubtedly change and progres- 
sive methods in the conduct of the business obtain. 
When it is considered that one company has upon 
its books one-fifth of the total population of the 
United States, the significance of meeting the uni- 
versal need will be apparent. 

(Continued on next page) 
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Annuities Will be More Widely Used 

We believe that it will not be long before the 
public will consider annuities, with their many 
adaptable phases, almost as much a necessity as 
they now consider life insurance. 
Annuities have not been popularized in the United 
States, while in the British Empire they are widely 
used. 
It is not at all unlikely that in the near future, 
because of the stable position of life insurance com- 
panies, many wealthy individuals will decide that 
it is sound economics to use their surplus funds in 
the purchase of annuities. 
The many forms of annuities now being issued by 

a number of companies, minimizing forfeitures as 
they do, are most attractive. 





CARNEGIE SCHOOL OF LIFE 
INSURANCE SALESMANSHIP 


A news bulletin recently sent out by this school 
clearly demonstrates its efficient methods and the 
value of its instruction to its students. The bulletin 
says: 

“Of the forty-three students graduating in 
December in the first class, Carnegie School of 
Life Insurance Salesmanship, thirty-four were 
soliciting in January and five were doing super- 
visory work and not soliciting. Four not yet 
heard from. Owing to illness, transfers in terri- 
tory and other delays in taking up their work, 
the thirty-four soliciting averaged three weeks’ 
work each, writing eight hundred twenty thou- 
sand of new business. The eighteen out of the 
thirty-four who had no previous experience wrote 
five hundred fifteen thousand, averaging twenty- 
eight thousand six hundred per man.” 





GET A BINDER 


For $1.25 we will send, Express Paid, a substantial 
Binder in which issues of *‘ Best’s Insurance News” 


may be safely preserved for instant reference. 


will 
last a life time. 
ALFRED M. BEST COMPANY 
Incorporated 
100 WILLIAM STREET NEW YORK 


February, 1929 


Best's Life Reporting Service 


A subscriber to this service is entitled to 


(a) Best’s Life 
volume). 


Insurance Reports (annual 


(b) Best’s Analyses. 


(c) Best’s Life Insurance News, issued monthly: 
One year from June 1. 


(d) Special Information on Request, concerning 
life insurance matters: No charge unless a special 
investigation is necessary. . 

(e) Special Confidential Reports upon request; 
unlimited service. 


The Annual Volumes included in this service are 
now in the course of preparation. 


During this period (the early part of the year) 
the most important changes in policy forms and 
company practices are usually announced. 

The agent to be efficient must be able to promptly 
obtain such current and accurate information, to 
supply which is one of our functions. 


“ Best’s Analyses ” this year will include Premium 
Rates; Cash Values and “Group” insurance data 


on all companies operating in the United States and 
Canada. 


This volume, “ pocket size,” contains the informa- 
tion the solicitor wants to know. 


Write for particulars to 


Alfred M. Best Company, Inc. 


100 William St., New York, N. Y. 





SUMMARY OF (1918) MORTALITY STATIS- 
TICS ISSUED BY THE BUREAU OF 
THE CENSUS 


The Department of Commerce, Bureau of the Census, 
has just issued a summary of its findings on the principal 
causes of death during 1918. The completeness of the 


announcement makes it of extreme interest to life insur- 
ance men and particularly at this time. 





It should not be overlooked that the death registration 
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area in 1918 comprised 30 states, the District of Columbia 


. and 27 registration cities in non-registration states with a 


total estimated population of 81,868,104, or 77.8 per cent. of 
the estimated population of the United States. 
The summary follows: 


“PRINCIPAL CAUSES OF DEATH 

“Census Bureau’s Summary of Mortality Statistics for 1918 

o Washington, D. C., February 2, 1920—The Census 
Bureau’s annual compilation of mortality statistics for the 
death registration area in continental United States, which 
will be issued shortly, shows 1,471,367 deaths as having 
occurred in 1918, representing a rate "of 18.0 per 1,000 popu- 
lation, the highest rate on record in the Census Bureau— 
due to the influenza pandemic. 


“Influenza and Pneumonia (all forms) 

“ Of the total deaths, 477,467, or over 32 per cent., were 
due to influenza and pneumonia (all forms), 380,996 having 
occurred in the last four months of the year during the 
influenza pandemic. The rate for influenza and pneumonia 
(all forms) is 583.2 per 100,000. Influenza caused 244,681 
deaths and pneumonia (all forms) 232,786, showing rates 
of 298.9 and 284.3 per 100,000, respectively, these being the 
highest rates which have ever appeared for these causes. 
The rate in 1917 for influenza was 17.2 and for pneumonia 
(all forms) was 149.8. In fact the difference (416.2 per 
100,000 population) between the 1917 and 1918 rates cor- 
responds with the excess mortality which occurred in the 
last four months of the year from the influenza pandemic. 

“The next most important causes of death were organic 
diseases of the heart, tuberculosis (all forms), acute ne- 
phritis and Bright’s disease, and cancer, which together 
were responsible for 391,391 deaths, or nearly 27 per cent. 
of the total number. 

“ The death registration area in 1918 comprised 30 states, 
the District of Columbia, and 27 registration cities in non- 
registration states, with a total estimated population of 
81,868,104, or 77.8 per cent. of the estimated population of 
the United States. The Territory of Hawaii is now a part 
of the registration area, but the figures given in this sum- 
mary relate only to continental United States. 

“The deaths from organic diseases of the heart num- 
bered 124,668, or 152.3 per 100,000 population. The death 
rate from this cause shows a slight decrease as compared 
with 1917, when it was 153.2 per 100,000. There have been 
fluctuations from year to year, but in general there has 
been a marked increase since 1900, the earliest year for 
which annual mortality statistics were published, when the 
rate for organic diseases of the heart was 111.2 per 100,000 
population. 

“ Tuberculosis in its various forms caused 122,040 deaths, 
of which 108,365 were due to tuberculosis of the lungs. 
The death rate from all forms of tuberculosis was 149.1 
per 100,000, and from tuberculosis of the lungs, 132.4. The 
rate from tuberculosis of all forms declined continuously 
from 200.7 per 100,000 in 1904 to 141.6 in 1916, the decrease 
amounting to nearly 30 per cent.; but for 1917 and 1918 
increases are shown, the 1918 rate being somewhat higher 
than the rate for 1917, when it was 146.4. Until 1912 more 
deaths were due to tuberculosis than to any other single 
cause, but in that year and during the period 1914-1918 the 
mortality from tuberculosis was less than that from heart 
diseases. 

‘Bright’s disease and acute nephritis caused 79,343 
deaths, or 96.9 per 100,000. This is a noticeable decrease 
as compared with 1917 when the rate was 107.4 per 100,000. 

“Cancer and other malignant tumors were responsible 
for 65,340 deaths, of which number 24,783, or nearly 38 per 
cent., resulted from cancer of the stomach and liver. The 
rate (79.8) is a decrease from 1917, when it was 81.6. With 
the exceptions of the years 1906, 1907, 1911, 1917, and 1918, 
there has been a continuous increase in the death rates 
from these diseases. 

‘‘Apoplexy was the cause of 64,904 deaths, or 79.3 per 
per cp This rate, too, declined, having been for 1917, 

“ Diarrhea and enteritis caused 59,109 deaths, or 72.2 per 
100,000, a decrease from the rate (79.0) for 1917. More 
than four-fifths of the total deaths charged to these causes 
in 1918 were of infants under two years of age. 





“ Arterial diseases of various kinds—atheroma, aneurism, 
etc.— resulted in 19,027 deaths, or 23.2 per 100,000, which 
rate is somewhat less than that (25.3) for 1917. 

“Deaths from diabetes numbered 12,927, or 15.8 per 
100,000. The rate from this disease increased almost con- 
tinuously from 9.7 in 1900 to 17.0 in 1916, but since 1916 a 
slight decrease for each year is apparent. The rate for 
1917 was 16.9. 

“Bronchitis caused 12,783 deaths, or 15.6 per 100,000. 
This rate is lower than for any perceding year. The pro- 
portional -decline from 1900, for which year the bronchitis 
rate was 45.7, to 1918, amounted to 66 per cent. 

“The rate for diphtheria is 13.8, representing 11,280 
deaths. As compared with 1917, when the rate was 16.5, 
there is a perceptible decrease. 


“Typhoid Fever 

“Typhoid fever resulted in 10,210 deaths, or 12.5 per 
100,000. The mortality rate from this cause has shown a 
remarkable reduction since 1900, when it was 35.9, the 
proportional decrease amounting to 65 per cent. This 
highly gratifying decline demonstrates in a striking manner 
the efficacy of improved sanitation and of the modern 
method of prevention—the use of the antityphoid vaccine. 


“Whooping Cough and Measles 
“ Whooping cough and measles together were responsi- 
ble for 22,534 deaths of adults and children, or 27.6 per 
100,000. The rates for these diseases were respectively 
16.8 and 10.8 as compared with 10.4 and 14.3 for 1917. 


“External Causes 

“ Deaths due to external causes of all kinds — accidental, 
suicidal, and homicidal — numbered 82,349 in 1918, corre- 
sponding to a rate of 100.6 per 100,000 population. This is 
a noticeable decrease, the rate for 1917 being 108.8. In 
fact, except for automobile and machinery accidents and 
Pag all the external causes showed a general decrease 
in 191 

“ The greatest number of deaths charged to any one acci- 
— cause — 10,330, or 12.6 per 100,000—is shown for 
alls. 

“ Next to falls, the greatest number of accidental deaths 
— 8,610, or 10.5 per 100,000— resulted from railroad acci- 
dents and injuries. 

“Deaths from automobile accidents and injuries in 1918 
totaled 7,525, or 9.2 per 100,000 population. This rate has 
risen rapidly from year to year, which strongly suggests 
the need for better traffic regulations and better enforce- 
ment of those we now have. 

“ Burns — excluding those received in conflagrations — 
were responsible for 6,638 deaths, or 8.1 per 100,000. 

“ Accidental drowning caused 5,633 deaths, or 6.9 per 
100,000. This rate is considerably less than that for any 
preceding year since 1910. 

“Deaths due to accidental asphyxiation (except in con- 
flagrations) numbered 3,371, or 4.2 per 100,000. This rate 
is slightly less than that, 4.5, for the previous year, but is 
somewhat higher than the rate for any year during the 
preceding ten-year period. 

“Mine accidents and injuries resulted in 2,497 deaths, or 
3.1 per 100,000. 

“Machinery accidents caused 2,371 deaths, or 2.9 per 
100,000, a rate greater than that for any year covered by 
the Bureau’s mortality records. 

“Deaths resulting from street-car accidents numbered 
2,366, corresponding to a rate of 2.9 per 100,000. 

“Deaths due to injuries by vehicles other than railroad 
cars, street cars, and automobiles numbered 2,337, or 2.7 
per 100,000. 

“The number of suicides reported for 1918 was 9,937, or 
12.1 per 100,000, the rate being the lowest shown for any 
year since 1903. 

“Other deaths due to external causes totaled 20,834, or 
25.4 per 100,000. 

The following table shows, for the death-registration 
area in continental United States in 1918, the total number 
of deaths and the death rate, by leading causes, together 
— the percentage which each cause contributed to the 
total: 
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Rate per Per | 


00,000 cent. 
popu- of 
Cause of Death Number lation total 
ee NR oe Lag Jae See le Se ae 1,471,367 1,797.2 100.0 
ee eee ee ee ee 244,681 298.9 16.6 | 
Pneumonia (all forms) .....<005. 232,786 28.3 158 


Organic diseases of the heart... 124,668 152.3 8.5 
Tuberculosis (for totals see 


below): 

Tuberculosis of lungs......... 108,365 132.4 7.4 

Tuberculosis meningitis ..... 5,910 7.2 0.4 

Other forms of tuberculosis... 7,765 9.5 0.5 
External causes (for totals see 

below): 

Aeeitentsl falls |... iis eee: 10,330 12.6 0. 

ee Ke SAS 9,937 12.1 0. 

Railroad accidents and injuries 8,610 10.5 0. 

pe ee oe ren ee ee 7,525 9.2 0. 

Burns (excluding those due to 

conflagrations) .. ......... 6,638 8.1 0. 

Accidental drowning ......... 5,633 6.9 0. 

Ee en ee ee 5,508 6.7 0. 

Accidental absorption of dele- 

terious gases, except in con- 
flagrations . 3,371 4.2 0.2 

Mine accidents and injuries. 2,497 3.1 

Machinery accidents and inju- 

Se Ss ee RS ee 2,371 2.9 0.2 

Street- car accidents and inju- 

UN ss aed ca dw ee heaee hes ae 2,366 2.9 0.2 

Injuries by vehicles, other 

than railroad cars, street 

cars, and automobiles....... 2,237 27 0.2 
Effects of heat, other than 

WO Cd we cawsnedvicccasate 1,146 1.4 1 

Other external causes......... 14,180 17.3 1.0 
Acute nephritis and Bright’s dis- . 

IN iN ic alata walirece ey SGA 4 79,343 96.9 5.4 
ERE Pay eee 65,340 79.8 4.4 
Cerebral hemorrhage (apoplexy) 64,904 79.3 44 
Congenital debility and malfor- 

MINIM 2 Una. 3 Gade ors ek oobeee 63,375 77.4 4.3 
Diarrhea and enteritis........... 59,109 72.2 4.0 
Arterial diseases—atheroma, an- 

ee a pee ee ee re 19,027 23.2 1.3 
Whooping cough ..............- 13,728 16.8 0.9 
PUREED BOS. ois ves 82.6 den ave ens 12,927 15.8 0.9 
Puerperal affections other than 

puerperal septicemia ......... 12,927 15.8 0.9 
SS SPR errr 12,783 15.6 0.9 
EE bid is Chae ade dy etd he 12,251 15.0 0.8 
ee PORTER EEE Cr ee 11,280 13.8 0.8 
Respiratory diseases, other than 

pneumonia and bronchitis. . 10,391 12.7 0.7 
Pepeiond FeGar oi. svc cesses esccee 10,210 12.5 0.7 
Tuberculosis (total all forms).. 122,040 149.1 8.3 
External causes (total)......... 82,349 100.6 5.6 


GOVERNMENT (SOLDIERS AND SAILORS) 
INSURANCE 


New and More Liberal Benefits for ex-Service Men, 
Their Relatives and Beneficiaries, Effective 
as of December 24, 1919 


The Treasury Department (Bureau of War Risk 
Insurance) announced on January 19, 1920, pro- 
visions of a new law of vital importance to former 
service men, their relatives and beneficiaries. The 
Bureau in making this announcement stated: 

“Promulgation of this information (ap- 








pearing below) by public-spirited citizens 
will constitute an important and patriotic 
service for the benefit of ex-soldiers, sailors 
and marines and their families in every 
community.” 


We are pleased to publish this announcement in 


Life insurance men may be depended upon to 


co-operate in every way possible to protect the in- 
terests of everyone entitled to any benefits accruing 
ieee the Government Insurance Plan. 


“ Eighty million dollars more a year in compensation 
for disabled ex-service men is one of the outstanding 
results of the passage of the amendment to the War 
Risk Act commonly known while pending in Congress 
as the ‘ Sweet Bill’ This feature of the new law is 
retroactive, and all awards of compensation for disability 
to ex-service men heretofore made are being increased 
to the new basis. Checks for compensation at the in- 
creased rate from the date of the original awards are 
now being distributed by the Bureau of War Risk Insur- 
ance. The differences between the amounts authorized 
by the original War Risk Act and the new law are as 
follows: 

“To an unmarried ex-service man who is temporarily 
totally disabled, $80 per month, an increase from $30; 
to a man with a wife, $90, an increase from $45; to a 
man with a wife and one child, $95, an increase rom $55; 
to a man with a wife and two children, $100, an increase 
form $65; to a man with a wife and three or more chil- 
dren, $100, an increase from $75; to a man with no wile 
but one child, $90, an increase from $40; to a man with 
no wife but two children, $95, an increase from $60; to 
a man with no wife but three children, $100 per month, 
with $5 more for each additional child. Under the old 


‘law, no additional compensation was payable to a man 


with no wife for children in excess of two. Both the 
original act and the new law provide an extra allowance 
of 0 each a month for a dependent father and mother. 
“ Under the original War Risk Act the same scale was 
applied to total permanent disability as to temporary 
total disability. The new law provides that compensa- 
tion for total permanent disability shall be $100 a month. 
The loss of both feet, or both hands, or the sight of both 
eyes, or the loss of one foot and one hand, or one foot 
and the sight of one eye, or one hand and the sight ot 
one eye, or becoming helpless and permanently bed 
ridden, are deemed to be total, permanent disability, 
regardless of what the actual earning capacity of a man 
so disabled may be. For double, total, permanent dis- 
ability (a combination of any two of the impairments 
regarded as total, permanent disability) the monthly 
compensation is $200. There is an additional allowance 
of not exceeding $20 a month for a disabled man so help- 
less as to be in constant need of a nurse or attendant. 
“The compensation payments described are entirely 
separate and distinct from War Risk Insurance. Com- 
pensation is paid by the Government to a deceased ser- 
vice man’s widow, children and dependent parents if his 
death was due to disease or injury incurred in active 
service in the line of duty; and to a disabled ex-service 
man after his discharge from the service, with additional 
allowances for his wife, children and dependent parents, 
provided his disability is due to disease or injury in- 
curred in active service in the line of duty. Compensa- 
ton is payable, however, only in cases where the reduc- 
tion in earning capacity is rated at 10 per cent., or more. 
A service man who has received a permanent injury is 
not penalized for his success in overcoming its handicap. 
The disability ratings are based on average impairments 
of earning capacity, and these ratings are revised by 
the Bureau of War Risk Insurance from time to time 
in accordance with actual experience. Besides the 
monthly cash payments of compensation, the amendment 
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provides that men disabled as the results of their war 
service shall be furnished all governmental hospital, 
surgical and medical treatment and with supplies, such 
as wheeled chairs, artificial limbs and similar appliances, 
as the Director of the Bureau may determine to be rea- 
sonably necessary. 

“ Awards of compensation for temporary partial dis- 
ability and for permanent partial disability are made on 
a sliding scale, using the amounts payable for temporary 
total disability and total permanent disability as a basis. 
For instance, if an unmarried ex-service man is tempo- 
rarily 50 per cent. disabled due to his war service, he 
would receive half of $80, or $40 a month during such 
disability, If the reduction in his earning capacity is 
rated at 50 per cent., and it is permanent in nature, he 
would receive half of $100, or $50 a month. 

‘As the War Risk Act provides that compensation 
shall be paid only for death or disability due to illness 
or injury incurred in active service in the line of duty, 
compensation had to be denied in a number of cases in 
which inducted men died or became disabled after in- 
duction by the local board and before acceptance and 
enrollment at the camp, on the ground that they were 
not in active service. The amendment removes this 

. difficulty by providing that if after induction by the local 
draft board, but before being accepted and enrolled for 
active service, a man died or becathe disabled as a result 
of disease contracted or injury suffered, or aggravated 
in the line of duty and not due to his own wilful mis- 
conduct involving moral turpitude, he shall receive com- 
pensation; and further, that if he made an application for 
insurance during the said period it shall be held valid. 


“Lump Sum Payments of Insurance 

“ Authority is given for lump-sum payments to bene- 
ficiaries of United States Government (converted) Life 
Insurance, at the option of the insured. The veteran 
who holds a converted policy may also elect to have it 
paid to his beneficiary at his death in thirty-six or more 
monthly instalments. The War Term Insurance may 
be converted now, or at any time within five years after 
the formal termination of the War by proclamation of 
the President, into one or more of the six forms of 
permanent policies, which are: Ordinary Life, Twenty- 
payment Life, Thirty-payment Life, Twenty-year En- 
dowment, Thirty-year Endowment, and Endowment. at 
age 62. Any of those may now be paid, if the insured 
so designates, in one lump sum to his beneficiary at his 
death, 

“Increased Class of Beneficiaries 

“The list of beneficiaries permitted under the original 
law was restricted and narrow. Many service men who 
had no near relatives living were consequently unable to 
name a valid beneficiary of their war risk insurance. 

“ Again, there were many cases in which an uncle or 
aunt had reared a soldier or sailor and he named this 
relative as his beneficiary, even though there were living 
persons within the permitted class. Under the old law, 
in the event of his death his wishes would be defeated, 
and the insurance paid to some person within the per- 
mitted class. The amendment eliminates such difficul- 
ties by greatly increasing the list of permitted bene- 
ficiaries. It now includes: 

“Parent, grandparent, stepparent, parent through 
adoption, wife (or husband), child, grandchild, step- 
child, adopted child, brother, sister, half-brother, half- 
sister, brother through adoption, sister through adoption, 
stepbrother, stepsister, uncle, aunt, nephew, niece, 
brother-in-law, sister-in-law; a person who has stood in 
the relation of a parent to the insured for a period of 
one year or more prior to the insured’s enlistment, or 
induction, the child of such person; parent, grandparent, 
stepparent, or parent through adoption of the insured’s 
wife (or husband). The changes in the permitted class 
of beneficiaries are retroactive to October 7, 1917, the 
date of the War Risk Act, and all cases ‘which are 
affected by this increased list will be reviewed and ad- 
justed accordingly. 


‘automatic insurance.’ Under the War Risk Act auto- 
matic insurance, involving the payment upon the death 
of the insured of $25 a month for 20 years, was provided 
only for men who died in service between April 6, 1917, 
and February 12, 1918. The amendment grants, in addi- 
tion, automatic insurance Or men who entered the ser- 
vice from the latter date up to and including November 
11, 1918, and who died within 120 days after such en- 
trance into active service. The officers and crew of the 
Naval Collier Cyclops, which disappeared at sea in 1918, 
are specifically covered by the new law.” 


“Money Payable to Estate 


“ An important new feature is the provision that upon 
the death of a service man or ex-service man with no 
member of the permitted class of beneticiaries surviving, 
his term or converted insurance policy will be paid to 
his own estate. Converted insurance is also made pay- 
able to the insured’s estate upon his death without hav- 
ing named a beneficiary, or if the beneficiary dies first.” 


THE “ DEAN ” SPEAKS 


Up in Providence, R. I., there is a remarkable young 
man of eighty-five, who has spent sixty years continuously 
in the life insurance business —a record which, so far as 
we know, is not equaled by any other man now active in 
the life insurance field, or, for that matter, in any other 


‘branch of life insurance activity. The saying is that a man 


is as old as he feels, but we are compelled to discard that 
test in attempting to estimate the true age of the gentle- 
man in question, for he has been voting for about sixty- 
four years. We are sure he does not feel now that he is 
over twenty-one, and we do not want to say anything 
which might arouse doubt as to the legality of those sixty- 
four votes. We refer to Mr. W. P. Gannett, who has long 
represented in Providence the Northwestern Mutual Life 
Insurance Company, of Milwaukee. Mr. Gannett has 
always valiantly advocated honest and correct practices, 
and fought sham and misrepresentation. He still takes 
an active, keen and intelligent interest in the great business 
to which he has devoted so many years of untiring effort. 

Mr. Gannett brisked into our office recently, and, in the 
course of a general conversation, the editor mentioned the 
fact that the Best Company had completed twenty years 
of work. Mr. Gannett reminded us that he had used our 
publications and service from our first year of publishing 
life insurance reports and information; and when he got 
back to Providence he wrote us a letter of which we are 
very proud. It reads as follows: 


“Dear Mr. Best:— 

“I notice that you are completing 20 years in your 
marvelous work of furnishing the insurance profession 
with all the various changes which have taken place in 
that long time, and I want to congratulate you on the 
wonderful success you have attained in that direction. 

“T have been a subscriber to these various works since 
their. inception; and I have often wondered how anyone 
in the insurance profession could get along, and keep up 
with the constantly changing methods and increasing 
companies, without your valuable helps. 

“*Best’s Life Insurance News,’ coming every month, I 
have found to be a great help many times, and worth 
the subscription for the year, and these, together with 
the ‘ Special Reports’ furnished in reply to special in- 
quiries, certainly furnish an additional value to your 
otherwise marvelous undertaking. 

“T entered the profession nearly SIXTY years ago, 
and I doubt if there is another man in the calling to-day 





“Another change is in connection with so-called 


who was in it then, and has been in it ever since, and is 
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in it to-day, besides myself; there has not been a com- 
pany of any considerable repute in the last tifty years 
that I am not more or less familiar with, having seen its 
working and its history at close range. 

“And then your ‘ Best’s Life Insurance Reports’ and 
‘Best’s Policy Analyses and Dividend Illustrations,’ for 
your subscription of $15.00 a year; why, any one of these 
is worth the entire year’s subscription; and, with the 
increased cost of everything at the present time, 1 don’t 
see how it is going to be possible for you to continue 
this valuable service at your present prices; and I would 
suggest to all of your subscribers to continue, even if 
you are obliged to double your subscriptions; it will 
then be about the cheapest thing they get for the money. 
Just think of it; one application secured through these 
will be worth many times the subscription. 

“ Referring to my long connection with this profession, 
allow me to suggest that I propose to continue in the 
greatest prfession on earth until the Lord sees fit to call 
me HENCE, which I trust will be many years, aithough 
I have rounded out nearly EIGHTY-FIVE years. 

“Tn conclusion, let me wish you all the good things of 
this life, which I trust may be as long as mine has been, 
with all the measure of success you might hope for, and 
MORE. 

“ Sincerely yours, 
“( Signed) W. P. GANNETT.” 
This letter proves that Mr. Gannett is not only a keen 
observer of life insurance principles and practices, but a 
prophet as well, for this year we have been compelled to 
make a modest increase in our subscription rates, and in 





the price of certain of our publications, due to the fact that 
for the last three years our expenses in the life insurance 
department have been increased so largely that this branch 
cf our work has shown a loss for the entire period, and 
our contracts for paper, printing and binding for the cur- 
rent year are at prices ranging from twenty per cent. to 
thirty-three and one-third per cent. higher than in 1919, in 
which year we hoped we had “reached the peak.” As 
regards our clients using the service furnished by our fire 
«nd marine and our casualty, surety and miscellaneous re- 
porting divisions, similar increases were made effective 
May 1, 1919. As heretofore, however, it will be the policy 
of this company to keep its charges for service and pub- 
lications at the lowest possible figure, in order that they 
may be within the reach of every student of the business 
who may desire to use them. 

Incidentally, our friends will, no doubt, be glad to know 
that our “ Analyses” will, barring accidents, be published 
on March 10th, and that it will be materially enlarged and 
improved through the addition of premium rates and cash 
surrender values, arranged so as to give the greatest posst- 
ble amount of infornration in the smallest possible space. 
Elsewhere in this issue will be found a more extended 
reference to these changes, which we believe will make 
this book an indispensable part of the equipment of every 
life insurance solicitor. 








LATEST INSURANCE DECISIONS DISCUSSED 


By WILLIAM OTIS BADGER, JR. 
(Of the New York Bar) 








INSURANCE TO BE PAID TO INSURED’S ESTATE 
WHEN BENEFICIARY BECOMES DISQUALI- 
FIED BY MURDERING THE INSURED 


When the beneficiary of a life policy becomes dis: ualified 
because of some act or omission committed by him, and 
even though the policy omits provision covering such dis- 
qualification, the benefit from such insurance is not lost to 
the estate of the insured. 

Action was brought by the administrator of an estate, 
against the insurance company to recover the amount of a 
policy made out in favor of.a beneficiary who had caused 
the death of the insured by a felonious act. The facts 
involved were admitted; the points at issue, being matters 
of law, were left to the court. The circumstances which 
caused the action, were in brief, as follows: 

During the latter part of May, 1915, John E. Welch, de- 
ceased, applied through an agent of the Travelers’ Insur- 
-ance Co., defendants in this action, for insurance upon his 
own life. Frank Harlander was named as beneficiary with 
a statement that the said Harlander was a cousin to the 
insured. A policy was issued and the premiums paid up. 
On October 3, 1916, Harlander shot and mortally wounded 
the deceased, who died on October 5, 1916. Harlander was 
convicted of the crime and sent to Auburn Prison for con- 
finement. On October 6, 1916, Thomas Welch, the plaintiff 
in this action, was duly appointed administrator of the 
estate of the deceased. The administrator, through the 
local agent and the adjustor of the company, endeavored to 
obtain blank proofs of death, but was unsuccessful, being 





informed that notice of death might be given by the State 
Superintendent of Insurance. 

The plaintiff began an action in equity to have the policy 
reformed by eliminating the words “ Frank Harlander ” and 
inserting instead thereof, as the party to receive benefit of 
the insurance, “the estate of John E, Welch, deceased.” 
Verdict was rendered in favor of the plaintiff and a certified 
copy of the judgment was served on the defendant with the 
correction set forth as stated. 

On November 14, 1917, the judgment was vacated on 
application of the defendant and this action was brought 
by the administrator of the estate of the deceased to re- 
cover the amount of the policy from the insurance 
company. 

In deciding in favor of the plaintiff the court came to the 
conclusion that: 

“The primary purpose of the insured in effecting in- 
surance and in keeping up the premiums was to insure 
his life. The policy itself permitted assignment or sur- 
render without the consent of the beneficiary. It also 
provided for the payment to such beneficiary in case he 
survived the insured; ‘otherwise, to the estate of the 
insured.’ Under such a policy, taken out at the instance 
of the insured himself, I think it must be held that, when 
the beneficiary by his own act disqualified himself from 
taking the insurance, which both insurer and insured 
contemplated should be paid to some one, should not 
become forfeited, but should be paid to the legal repre- 
sentative (the plaintiff in this case).” 

Welch v. Travelers Ins. Co., 178 N. Y. S. 748. 

October, 1919. 
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BANKERS NATIONAL LIFE INSUR- COLUMBUS MUTUAL LIFE INSURANCE Deduct Assets Not Admitted 
ANCE COMPANY, ORANGEBURG, 8. C. COMPANY, COLUMBUS, OHIO U. S. Liberty Bonds (missing).. 2,000 
This company, which began business This company’s statement for the year Accrued interest on same........ 33 
July 15, 1919, as reported in “ Best's Life ending December 31, 1919, shows: Cash not accounted for.......... 4,311 
Insurance News” for August, has issued Admitted assets. ........... +ee++ $1,754,070 Furniture and fixtures........... TT 
its first statement, which shows: Net reserve, ........ cee wees oesees $1,260,174 | 
Total admitted assets............ SITS BIG | CAICRT ec ccc ccccccccccccccecs $150,000 | $7,119 
Net BOUOEEEG cecossccsceptesrers . $5,262 | Surplus... ....... weseeeosee ae fon —_———_ 
Capital. ce ccescvcccccccssecoese $58,620 | Total income. .........ccccscccece $878,151 Net admitted assets.......... $48 
SuPplOs. ... c cocccccccacacsccescee $30,856 | Total disbursements ............ $548,258 
Insurance in force .........++é6. $1,005,0uu | New insurance ..........+seeee-s $7,168,819 | Total liabilities .................. $4,457 
It issues both participating and non- Insurance in force.............-- $18,050,708 | . ; 
participating insurance and the reserve Ratio of actual to expected mortality | erie cash book entries made in July, 
basis is American Experience 344% Modi- 46.8%. | 1918, and certified’ by President Baiata, 
tied Preliminary Term Standard, The company states that of the total | Show the following disbursements : 
losses thé influenza caused 381%4%. This | July 18 Mrs. Cora W. Grimes.. $2,000 
CENTURY LIFE INSURANCE COMPANY, | statement shows unusual gains in the | July 31 Miss Caroline C. Mattes 2,000 
INDIANAPOLIS, IND, amount of insurance written, in force, and | July 31 Miss Caroline C. Mattes, 

This company’s statement for the year | the net amount gained, with a mortality account Mattes agency 
ending December 31, 1919, shows: considerably lower than that experienced Claim. . . ....+.--- jevwe 1,900 
Total admitted assets .......... $317,957 during the two years preceding. July 31 Frank Ramsey, claim.. G00 
Net Feeeee oc kesecusesepcesucdes $66,947 As previously announced in “ Best’s Life = ace nichahigi 
CANIN © 4. sctenveascpeucsecuiees $200,000 | Insurance News” for December, 1919, the Total, . 6 cceeeeeeeereeeeeeeee $6,500 
Surplus. aie sateen sue sakeheteeth oikatten annual deen ae eyes bah ge = 1 Riis Mieinenis, tenth Wits iehine ome aah 
noid ee Gis eS pap pgs STUN Par eae ee | made affidavit that the entire amount 


The ratio of actual to expected mortality 
is approximately 43%. 

It will be recalled that this company be- 
gan business January 4, 1917. 





CLEVELAND LIFE INSURANCE COM- 
PANY, CLEVELAND, OHIO 

This company’s statement for the year 
ending December 31, 1919, shows: 


[vl lL eS ae $2,949,883 
| eee $2,468,061 
COMME, Aine and aheteaas sannee taste $250,000 
SUR ivs. oi 0 04An  cncks onenandes $28,552 
Tetal BOGGHOR. «nec cccncusendecnnss $1,142,302 
Total disbursements ............ $725,257 
Insurance written. ..........-.+- $6,574,850 
Insurance in force ............+. 25,797 097 

The actual to expected mortality was 
71.56%. 

If the claims due to the influenza 


amounting to approximately $40,000 were 
eliminated, the mortality of the company 
would have been but a trfle over 50%. The 
cain in insurance during the year was 
$3,776,420, more than 50% of the amount 
written. This is a most satisfactory gain 
taking into account the unusual rate of 
terminations that always follow reinsur- 
ances or mergers. In this connection it 
will be recalled that the Cleveland Life 
absorbed the Intermediate Life of Evans- 
ville, Indiana, in July, 1918. 





COLUMBIA LIFE INSURANCE COM- 
PANY, FREMONT, NEBRASKA 
This company’s statement for the year 
ending December 31, 1919, shows: 


Total admitted assets ........... $138,089 
Net reserve, ........... puvienlenicle = $128,780 
Sut gAW is ees ies oa eee owas $8,305 
Total income. ........ Bae thostave $59,634 
Total disbursements ............ $36,918 
New insurance. ............ seeee $487,158 


Insurance in force............... $1,614,275 

The mortality of this company was 
especially favorable, the ratio, actual to 
expected, being only 27.15%. 








COMMONWEALTH LIFE INSURANCE 
COMPANY, CHICAGO, ILL. | 
Report of Examination Reviewed 
This company was examined by the In- 
surance Department of Illinois as of 
October 31, 1918, the report being dated | 
December 30, 1918, and which was ap- | 
proved and filed January 15, 1919. 


Extracts from Report 
“ The company was chartered in 1914 un- 
der the assessment laws of this State, 


| when it was authorized to do the business 
of life insurance, According to its records | 


the names of the officers and directors on 
October 31, 1918, were as follows: 
“ Joseph Baiata, president; Dr. Elmer E. 


| Gampert, secretary; Andrew Marino, treas- 


urer; Ernest Saunders, Paul Parisi. 

“The following is a statement of the 
ledger assets on December 31, 1917, to- 
gether with a summary of the income and | 
disbursements for the ten months’ period | 


| ending October 31, 1918; afid a statement 


of its financial condition at the latter date: 
Dec. 31, 1917, balance ledger as- 





ee ee ey ee . $8,018 | 
Income (total) ........ o Wéclch valine 6,280 
| ee eee ee ee $14,298 
Disbursements (total) ..... rr 7,212 
BalAMCOs: oo: 60 ck v0 sb Kvdpicwess $7,086 
. Ledger Assets 
Bonds (missing) ....... eeeeae dy $2,000 
Cash (not accounted for)........ 4,314 
Furniture and fixtures........... T75 
Gross ledger assets........ =f: $7,086 
Non-Ledger Assets | 
Accrued interest on bonds....... 33 | 
Mortuary assessments due and | 
unpaid last call .............. : 48 | 
$7,167 | 


actually received from the company was 
$1,000.00 and $400.00 respectively. Mr. 
Ramsey formally acknowledged receipt of 
$800.00 in full satisfaction of his claim. 
Thus, according to statements of re- 
cipients, only $2,200.00 was paid out against 
alleged disbursements of $6,500.00, leaving 
a shortage of $4,300.00 unaccounted for. 

“Mr. John L. Bolen apparently acted as 
the company's attorney and disbursing 
agent in each of the settlements above 
mentioned. In compromising the $2,000.00 
claim on policy No, 419 on the life of John 
P. Grimes for $1,000.00, Mr. Bolen is alleged 
to have stated to the beneficiary, Mrs. Cora 
W. Grimes, that the company was insol- 
vent. It is also alleged that the payment 
of $1,000.00 was not made until after she 
had agreed to surrender the $2,000.00 policy 
with a full release. As no checks were 
drawn for these payments by the company, 
the money was apparently raised by either 
cashing or discounting certain certificates 
of deposit issued in favor of the company 
by the Bank of Commerce and Savings, 
Chicago. The certificates were payable in 
ninety days, provided interest at the rate 
of 3% per annum, and are further de- 
scribed as follows: 


Amount 


Date paid 


1918 
July3 Cc. L. I. Co. by Joseph 
Baiata, President. 
July 5 Cc. L. I. Co. by Joseph 
Baiata, President; John 
are er 
Cc. L. I. Co. by Joseph 
Baiata, President; C. 
R. Walker, John L. 
Bolen, Greenebaum 
Sons Bank & Trust Co. 
Cc. L. I. Co. by Joseph 
Baiata, President ; 
Charles R. Walker, 
John L. Bolen, North- 
ern Trust Company... 
(Continued on next page.) 


Endorsers 


$500 


1,000 
July 5 


1,000 
July 5 


1,000 
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- July5 Cc. L. I, Co. by Joseph 


Baiata, President; 

John L. Bolen, EB. F. 

Gorton, Trustee ...... 1,000 
July5 Cc. L. I. Co. by Joseph 

Baiata, President ..... 500 
July 5 Cc. L. I, Co. by Joseph 

Baiata, President ; 


John L. Bolen, Leon- 
ard Hillis, Merchants 
Loan and Trust Co... 1,500 


WOE. «a everaxveersécuesevees $6,500 


“It will be noted that all of the above 
certificates bear the official endorsement of 
the company. Also that certificates num- 
bered 582, 583, 584 and 586, aggregating 
$4,500.00, are endorsed by John L. Bolen, 
who states that he has rendered a per- 
sonal accounting to President Baiata for 
this money. : 

“In connection with the compromised 
death claim under Policy No. 419 on the 
life of John P. Grimes above referred to, 
I submit an extract from the report of an 
examination of this company under date 
of August 8, 1918, which gives the par- 
ticulars concerning two other death claims 
which were compromised, as follows: 

“Policy No. 352, dated April 10, 1914, 
on the life of Anna Kohn; amount §$2,- 
000.00; date of death Dec. 29, 1916; cause 
of death ‘Carcinoma Metostetic;’ date of 
first visit by physician * * * about 
July, 1915; duration of last illness about 
1% years; compromised for $150.00.” 
“No claim was made by the company that 

the policy had ever lapsed, and no evidence 
was found to support the statements con- 
tained in an extract from the release dated 
March 9, 1917, which reads in part as 
follows: 

“ Whereas, said company has denied all 
liability on said policy, and claims that 
said Anna Kohn was not in good health 
and of sound constitution on and after 
the 27th day of June, 1914, but was then 
afflicted with the disease from which she 
afterward died, etc.” 

* Policy No. 472, dated April 10, 1914, 
on the life of Edward A, Crolius; amount 
$2,000.00; date of death July 4, 1916; 
eause of death diabetes; date of phy- 
sician’s first visit in last illness, ‘early 
in September, 1915’; date of last visit 
July 3, 1916; compromised for $335.00.” 
“As far as shown by the records, the 

company failed to give specific reasons for 
having ‘disputed, contested and denied’ 
this claim, which was referred to in a re- 
port of examination made to the Depart- 
ment on June 16, 1917, an excerpt from 
which reads as follows: 

“The claim under policy of Edwin A. 
Crolius is unsettled, although there ap- 
pears to be no dispute over it, and in 
fact the Association paid to the bene- 
ficilary $35.00 on account on June 15, 
1917.” 

“The present outstanding death claims 
include the balance of $1,000.00 due on the 
Grimes policy previously referred to, and 
a balance of $500.00 on Policy No. 811 on 
the life of Fonza Keller, whose death oc- 
curred on October 7, 1917. 


“ Insurance Exhibit 
Written during year (1918)..... $307,000 
In force Oct. 31, 1918............. $189,000 





“During the present year the company 
issued 104 policies aggregating $118,000.00 
of insurance without the fomality of a 
medical examination. The maximum out- 
standing policy is $2,000.00. 

“No formal vouchers were taken for al- 
leged disbursements of $2,650.00 charged 
under the caption “ Salaries to Agents.” 

“The only visible assets of the company 
consists of the office furniture, the valua- 
tion of which as shown by the ledger was 
$775.66; also mortuary assessments or pre- 
miums due and unpaid on last call amount- 
ing to $47.66. 

“In conclusion it may be stated that on 
October 31, 1918, the total apparent short- 
age amounted to $6,344.01, representing cash 
and securities which have disappeared 
since July 5, 1918. Furthermore, the 
Statute requires that the company should 
be in possession of a reserve fund in excess 
of all liabilities, equal to the amount of its 
maximum outstanding policy, or $2,000.00. 
As indicated above, the admitted assets 
amounted to only $47.66; whereas the 
amount of total liabilities was $4,457.03. 

This report is signed by F. J. Dickson, 
examiner. 





CONTINENTAL LIFE INSURANCE COM- 
PANY, KANSAS CITY, MO. 

This company is the successor of the 
Pioneer Life Insurance Company of Amer- 
ica, Kansas City, Mo. See article on the 
latter company elsewhere herein. 





CONTINENTAL LIFE INSURANCE COM- 
PANY, SALT LAKE CITY, UTAH 
Merges with Pioneer Life Insurance Com- 
pany of America, Kansas City, Mo. See 
article on latter company elsewhere herein. 





COSMOPOLITAN LIFE AND TRUST AS- 
SURANCE COMPANY OF ILLINOIS, 
CHICAGO, ILLINOIS 
Report of Examination Reviewed 
This company was examined by the In- 
surance Department of Lllinois, the exam- 
ination beginning on September 12, 1919. 
The report of the examination, dated 
September 27, states that the declaration 
and charter for incorporation of the com- 
pany under the Act relating to legal re- 
serve life companies, and the Act of 1911 
relating to accident and health business, 
was filed and recorded on November 22, 

1919, and that the incorporators were: 
Leonard Acker, Abraham J. De Vos, 

Harry L. Pinocci, George W. Beeson, Wil- 

liam <A. Swenson, George O. Franklin, 


Ernest O. Ogren, John C. Bohr, Nathan A. 


Ernst, Joseph J. Weisz. 

Because of the disclosures contained in 
this examination we quote very liberally 
the comments of the examiner, which are: 

“The charter authorized the doing of 
life and accident and health business. 

Capital stock was fixed at $200,000.00, 


divided into 20,000 shares of $10.00 par’ 


value each.” 

“ At this time, I am informed by those 
in charge of the office, only two of the 
incorporators have any connection with 
the promotion, Messrs, A. J. De Vos (who 
is styled president) and John G. Bohr 
(secretary). The Minutes Book states 
that a meeting of the incorporators was 
called for November 27, 1917, but Messrs. 
Acker, Pinocci, Beeson, Swenson, Frank- 
lin, Ogren and Weisz refused to attend 





or to participate in the affairs of the 
organization. N. A. Ernst seems to have 
taken charge during the first six months, 
but because of differences later discussed, 
his connection terminated in September, 
1918. Information was secured from J. 
G. Bohr, in charge of the office, Mr. De 
Vos being absent.” 


“Fi lal Stat ‘ 


““No books of account are kept except 
a subscribers’ ledger, which does not con- 
tain the accounts of all subscribers 
There has been no cash income and dis- 
bursements books, nor general ledger, 
kept since the promotion work first be- 
gan, so I am informed by Mr. Bohr. 
They have the original subscriptions, 
bank deposit book and check stubs. 
Three forms of subscription have been 





- used and results under each are tabulated 


separately :”” 

“ Form No. Shares Amt Credits 
Ist, Exhibit A, 82 for 1,724 $86,200 ) $17,812 
2d, Exhibit B, 45for 337 8,425 § 
3d, Exhibit C, 25for 286 7,150 5,350 


$23,192 

“The first subscription form, Exhibit 
A hereto, was used during the time Mr. 
Ernst was in charge. The selling price 
was fixed at $50.00 per share, but accord- 
ing to records it appears that subscribers 
were told by Mr. Ernst that they would 
be required to pay in cash only 20% (the 
par value) of the amount called for by 
the subscription, and the remaining 80% 
would be paid out of the dividend earn- 
ings of the company. On the ledger, 
these subscribers were charged with this 
20% and not the full amount of the sell- 
ing price.” 

“Subsequently, the selling price was 
reduced to $25.00 per share, and a new 
subscription form used, attached as Ex- 
hibit B. On this form of contract, forty- 
five subscriptions for 337 shares were 
taken. These are all dated during the 
months of October, November and De- 
cember, 1918. Record of these is on the 
ledger.” 

“After January 1, 1919, a third form 
was adopted, attached as Exhibit C. On 
this form, twenty-five subscriptions were 
taken for 286 shares, on which $5,350.00 
has been paid. Neither these subscrip- 
tions nor payments thereon have been en- 
tered on the subscribers’ ledger. No rec- 
ord exists except a list submitted to me. 
The last subscription was taken in April, 
1919.” 

“The bank balance, according to cer- 
tificate of Greenebaum Sons’ Bank and 
Trust Company, * * * for September 
16, is $74.62.” 

“Since there is not current record of 
receipts and disbursements, the bank was 
requested to furnish a statement of their 
deposits and withdrawals for the entire 
period of their account, which has run 
since February, 1918.” 

“This statement was furnished and 
shows total deposits of $22,457.04; total 
withdrawals, $22,382.42; balance, $74.62.” 

“It may be noted that the deposits in 
bank total an amount less than shown 
as paid by subscribers. This is partly 
explained by record of meeting of Board 
of Directors on September 21, 1918, 
wherein Director H, J. Latnpke reported 
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to the board that his audit showed a 
shortage of $542.36 in the accounts of 
N. A. Ernst. An accounting was de- 
manded of Mr. Ernst, but it does not 
appear to have been made, nor does it 
appear that any proceedings were taken 
to prosecute him or secure the return of 
the money by legal steps. The Minutes 
Record shows various records of demands 
for an accounting and surrender of com- 
pany assets.” 

“It is admitted by those in charge that 
the entire collections from subscribers, 
excepting the small balance listed, have 
been expended for commissions, salaries, 
rents and other items.” 

“The check stubs do not contain full 
information to explain nature of disburse- 
ments. Many checks are to “ Cash.” 
Early during the present year, Mr. 
George W. Byram was retained to assist 
in working out the problems presented to 
the promoters. His salary, according to 
Mr. Bohr, has been $100.00 per week, and 
to pay this checks have been drawn 
weekly, payable to Mr. Bohr or others: 
the check stub shows disbursements for 
‘contingency expense.’ Mr, Byram in- 
sisted on receiving his salary in cash.” 


“ Subscription Contracts 

“The subscription contracts, Exhibits 
A and B, do not authorize the use of any 
portion of the money paid thereunder for 
expenses. Under the first form, the sell- 
ing price was $50.00 per share, but since 
the subscribers were informed that they 
would only be required to pay 20% of 
this amount in cash, it was later decided 
to issue them interim receipts showing 
purchase of shares actually paid for or 
one-fifth of the original subscription. 
Later, the selling price was reduced to 
$25.00 per share, and it was decided to 
issue two shares to each of these first 
subscribers for each share then sub- 
scribed.” 

“Subscription contract, Exhibit C, 
divides the subscription payments into 
two parts, one portion of 25% being 
available for organization expense pur- 
poses. Twenty-five subscriptions on this 
form were taken, and $5,350.00 collected. 
This contract provides that the money 
representing the Guarantee Fund and 
Surplus Account, 75%, shall be ‘ accumu- 
lated and remain on deposit undimin- 
ished until such time as the organiza- 
tion of the said company shall have been 
completed; and if for any reason the 
organization is not completed within six 
months next ensuing the date hereof, the 
whole seventy-five per centum portion, 
$18.75 per share hereof, will be repaid to 
said subscriber, or his legal representa- 
tive, on demand.’ Although this form 
authorizes the use of 25% of the money 
paid (or $1,337.50), the financial state- 
ment shows that the residue has not been 
held on deposit as agreed but has been 
used for promotion expenses.” 


“Board of Directors and Officers. 

“The Minutes Book is a loose leaf 
book, and the first entry is a signed 
statement by J. G. Bohr, A. J. De Vos 
and Theo. Boerste as being made from 
memory and informal data. It recites 
that incorporators Acker, Pinocci, Bee- 
son, Swenson, Franklin, Ogren and Wiesz 








refused to attend meeting of incorpora- 
tors called for November 27, 1917, or 
participate in the affairs of incorpora- 
tors, and they were therefore dropped 
and disregarded in all further proceed- 
ings. It charges that N. H. Ernst did 
not conduct the affairs of the promotion 
along proper lines or keep proper rec- 
ords. On July 6, 1918, C. A. Morrison, 
attorney of Chicago, agreed to act as 
counsel.” 

“There is no record of the election of 
a board of directors. However, the 
Minutes Book records proceedings of 2 
board of directors which seems to have 
been in control. Minutes of meeting of 
Board of Directors on July 6, 1918, re- 
cites that ‘entire Board present,’ con- 
sisting of N. H. Ernst, A. J, De Vos, J. 
G. Bohr, T. M. Boerste and C, A. Morri- 
son, H. J. Lampke and Henry W. Bohr 
were elected as additional members at 
this meeting. The Minutes Record is not 
sufficiently complete to trace the resig- 
nation and election of many changes in 
this Board, but it shows that on Septem- 
ber 21, 1918, a Dr. Delfosse was a mem- 
ber; on October 5, 1918, some new di- 
rectors were elected—W. A. Meckling, 
Frank Grant, Gustavius Pratt and Chas. 
H. Sieg; and meeting of November 23, 
1918, shows Emile de St. Aubin and 
Joseph J. Gabel listed as directors. At 
the present, A. J. De Vos appears to be 
president, and J. G. Bohr, secretary. 
The others who once acted as directors 
seem to have discontinued their con- 
nections.” 


“ Northern Mutual Life Insurance 
Company. 

“The Northern Mutual Life Insurance 
Company, of Chicago, Illinois, was in- 
corporated under the assessment life in- 
surance law of this State, and began 
business January 1, 1918. It appears to 
have been controlled by the promoters 
of the Hercules Life Insurance Company, 
and financed by subscribers to stock of 
that company. The Hercules Life was 
placed in the hands of a receiver, the 
Chicago Title and Trust Company being 
receiver. The Hercules Life held notes 
against the Northern Life for approxi- 
mately $11,000.00.” 

“The Board of Directors of the Cosmo- 
politan Life and Trust Assurance Com- 
pany authorized negotiations with the 
receiver for the Hercules Life with a view 
of taking up these notes against the 
Northern Mutual Life, so that control 
might be secured over this association. 
Their idea was to use it to build a life 
business for the legal reserve company. 
These negotiations were conducted in 
July, 1918, and an agreement was made 
with the receiver to purchase the Her- 
cules Life assets for $375.00 and to pur- 
chase the Northern Mutual Life notes for 
$1,000.00 This $1,000.00 was paid on 
August 31, 1918. Directors meeting of 
November 9, 1918, authorizes that the 
Northern Mutual Life be released from 
all obligation to the Cosmopolitan Life 
and Trust Assurance Company by rea- 
son of these notes. This disbursement 
of $1,000.00 was an unauthorized use of 
subscribers money.” 

“ According to the record, C. A. Morri- 
son, as general. counsel and one of the 





directors, conducted these negotiations, 
and as nearly as I can ascertain there- 
from the directors at time of transaction 
were those first named: N, H. Ernst, 
A. J. De Vos, J. G. Bohr, T. M. Boerste, 
C. A. Morrison, H. J. Lampke and Henry 
W. Bohr. The checks, I am informed, 
have been signed by A. J. De Vos and 
J. G. Bohr.” 

“ Control over the Northern Mutual Life 
was thus secured, and on October 28, 1918, 
the name was changed to Cosmopolitan 
Life Insurance Company. The following 
directors were named: A. J. De Vos, 
president; J. G. Bohr, vice-president and 
treasurer; T. M. Boerste, secretary; C. A. 
Morrison, general counsel; and Harry W. 
Bohr, all of whom were then connected 
with the promotion of the Cosmopolitan 
Life and Trust Assurance Company. 
This transaction was used to induce sub- 
scriptions. The attached circular dis- 
tributed at that time indicates the man- 
ner of this (Circular is Exhibit G). It 
contains two patent misstatements — one 
referring to the transaction of ‘old line 
life insurance’ by the assessment asso- 
ciation, and another stating that the 
Cosmopolitan Life and Trust would ‘ ad- 
minister trust funds.’” 

“In connection with this transaction 
it may be added that Hercules Life sub- 
seribers were informed by the Cosmo- 
politan promoters that they would be 
granted, without any payment, interim 
receipts for stock of the Cosmopolitan 
for the same number of share for which 
they had paid the promoters of the 
Hercules Life. The consideration for 
this gift of interim receipts was the 
‘good will’ of the Hercules Life sub- 
scribers, and to secure their assent to the 
buying of the Northern Mutual Life con- 
trol. There is no record of the number 
of interim receipts donated under this 
offer.” 


“Effort to Cover Expenditures for Por- 
motion Expenses. 

“In October, 1918, it seems that the 
‘directors,’ or those in charge, became 
uncertain as to the legality of their ex- 
penditure of subscribers’ funds for or- 
ganization expenses. So a notice of 
meeting of stockholders was sent out 
calling for a meeting of subscribers to 
comply with certain legal requirements, 
but not stating the exact purpose of the 
meeting. The meeting was held October 
8, 1918, and the record shows present: 
T. M. Boerste, J. G. Bohr, A. J. De Vos 
and H. W. Bohr, all then acting as di- 
rectors. There is no statement of the 
total number of shares then outstanding, 
nor shares represented at the meeting. 
These men held proxies: Thirteen by 
Boerste, fifteen by J. G. Bohr, eleven by 
De Vos, and seventeen by H. W. Bohr, 
which were voted.” 

“The minutes recites the expenses of 
promotion and securing control of North- 
ern Mutual Life, and states that whereas 
$12,000.00 has been expended for rent, 
salaries, fees, commissions, etc., it is re- 
solved that whatever sums have been ex- 
pended in the past by the incorporators 
are ratified.” 

“In my opinion, this attempt to au- 
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thorize the use of the subscribers’ money 
is ineffectual, and would not alter the 
conditions of the subscription contract, 
which under the holding of the Supreme 
Court of this State, in the case of Lang 
v. Blocki, 286 Ill. 91, does not permit the 
use of any portion of subscription pay- 
ments without an agreement to that 
effect in the contract.” 


“Effort to Liquidate 


“No subscriptions have been taken 
since April, 1919. It seems that the idea 
of completing the organization was aban- 
doned, and efforts directed toward per- 
mitting those responsible to liquidate. 
An arrangement was made “with the Co- 
Operative Society of America, a common- 
law trust, headquarters in the Hearst 
Building, Chicago, intended to allow tne 
promoters to satisfy their subscribers 
and without the return of any money to 
subscribers. The Co-Operative Society 
of America, I am informed, intends to 
operate a chain of co-operative grocery 
stores, and now has five stores in Chi- 
cago. Certificates of membership are 
issued, costing $25.00 each. When three 
hundred members are secured in any 
locality, it is their avowed plan to open 
up a store for them.” 

“ Exhibit H is a copy of the offer made 
by the Co-Operative Society to the organ- 
izers and subscribers of the Cosmopoli- 
tan Life and Trust Assurance Company. 
It is said to be the contract between the 
two organizations. It offers to give to 
Cosmopolitan subscribers one Certificate 
of Membership of Co-Operative Society 
for each share of stock paid for on con- 
dition that the subscriber take and pay 
for an equal number of membership cer- 
tificates in addition. Each certificate of 
membership has a face value of $25.00. 
Following this offer, which is dated 
August 6, 1919, a letter was sent to Cos- 
mopolitan subscribers, copy attached as 
Exhibit I. This alleges that the Co- 
Operative Society is now on a six per 
cent. earning basis, and will have a Life 
Insurance Department; also that the 
proposal has been approved by over 
three-fourths of the subscribers. I be- 
lieve these statements are subject to 
question. The Life Insurance Depart- 
ment is not organized, but it is said to 
contemplate a connection with the assess- 
ment association, the Cosmopolitan Life 
Insurance Company. There is no record 
showing approval by more than thirty- 
three subscribers out of one hundred and 
fifty two.” 

“The subscribers are requested to sign 
the application to the Co-Operative Society, 
copy attached as Exhibit J, and they are 
requested to release the Cosmopolitan 
Life and Trust Assurance incorporators, 
especially referring to A. J. De Vos and 
J. G. Bohr, from any and all liability 
arising out of their subscriptions and 
payments. The release form is attached 
as Exhibit K. Thirty-three releases have 
been secured, covering two hundred and 
sixty-four shares. Of these, eight are 
for subscriptions taken on the form 
marked Exhibit C, which authorized the 
use of a certain portion of payments as 
expenses, these eight covering seventy- 
one shares on which payments of $1,775.00 
were made.” 





“ The incorporators of the Cosmopolitan 
Life and Trust Assurance Company have 
paid no sum whatever as consideration 
of this gift of free certificates of mem- 
bership by the Co-Operative Society. 
The Cosmopolitan subscribers have paid 
in $23,192.05, and therefore would be en- 
titled to certificates of membership ag- 
gregating this total. The Co-Operative 
Society seems to consider that the agree- 
ment by subscribers to purchase addi- 
tional certificates of membership is valu- 
able enough to warrant it giving its 
bonds for $12,500.00 to the promoters as 
a consideration for making the deal. 
This gift of bonds is not a part of any 
contract. Both the representatives of the 
Co-Operative Society and the incorpo- 
rators so state. The bonds are described 
as follows: Co-Operative Society of 
America, a common-law trust, Harrison 
Parker, N. A. Hawkenson and John Coe, 
trustees, denomination $50.00 each, dated 
May 15; 1919, due February 24, 1922, pay- 
able at American Loan and Trust Com- 
pany, Detroit, Michigan, interest 6% per 
annum, six semi-annual interest coupons 
attached, secured by certain real estate 
in Muskegon, Michigan, described in trust 
deeds in possession of American Loan and 
Trust Company.” 

“Mr. Bohr exhibited as property of 
incorporators: 

Bonds — 240 at $50 — $12,000.00 
In addition there is a receipt dated Sep- 
tember 10, 1919, John G. Bohr, for ten 
bonds of $50.00 each, $500.00, with agree- 
ment to either return bonds or cash.” 

“It is stated that these bonds are to 
be sold, so that Cosmopolitan subscrib- 
ers who do not accept the transfer offer 
may be repaid in cash. However, there 
is nothing to’ show that any subscribers 
have been told that their money would be 
returned in event they refuse to comply 
with the request that they sign applica- 
tion for Co-Operative certificates and re- 
lease the incorporators.” 

“Dr. M. W. Brucker, 30 North Michigan 
avenue, a subscriber who has complied 
with request and released incorporators, 
was interviewed and stated that he did 
not remember exactly the representations 
on which his signature was obtained, but 
believed that transfer was necessary to 
avoid loss of his first payment for Cos- 
mopolitan stock. He was not told that 
his money would be returned if he did 
not transfer.” 


“ Attorney I. Hornstein, 511 City Hall, 
a subscriber who has not transferred, has 
not been told that his money would be 
returned, according to his statement to 
me,” 

“The Co-Operative Society, according 
to statement of an employee in its office, 
is an outgrowth of the National Society 
of Fruitvalers, which went into bank- 
ruptcy recently.” 

“The nature of this entire transaction, 
and the freedom with which its obliga- 
tions, bonds and certificates of member- 
ship are given for considerations of little 
apparent value, justify doubt as to the 
value of the bonds and certificates of 
membership of the Co-Operative Society 
of America. The requirement for addi- 
tional purchases of certificates of mem- 
bership by Cosmopolitan subscribers in- 





dicates that further advantage is being 


‘taken of them, and that they are not 


receiving equal value for their payments 
on Cosmopolitan stock. Further, the fact 
that the $12,500.00 Co-Operative Society 
bonds are donated without contract of 
any record or reference of their existence 
known to Cosmopolitan subscribers as a 
whole, brings into question the bona fide 
nature of this transaction.” 


“ Shortage of N, A. Ernst. 

“N. A, Ernst was one of the three 
incorporators who actively participated 
in the organization work. In the be- 
ginning it seems that he was in control, 
as the company used letterheads with 
his name thereon as president, Contracts 
were executed by him, now in the files 
of the company, in the name of the com- 
pany with his signature as president.” 

“Signed statement, the first entry in 
the Minutes Book, by Messrs. J. G. Bohr 
and A, J. De Vos, incorporators, and 
Theo. Boerste, declares that N. A. Erust 
failed to conduct the business along 
proper lines or keep a record of his 
transactions. Several references in thie 
Minutes Book. state that he refused to 
turn over.money collected or account for 
his transactions. A meeting of the 
Board of Directors, July 27, 1918, passed 
a resolution that Ernst deliver to the 
treasurer several hundred dollars of 
bonds wrongfully retained in his per- 
sonal possession. Meeting of September 
14, 1918, passed resolution that Ernst 
account for money and property of the 
organization then in his possession. At 
meeting of September 21, 1918, Director 
H. J. Lampke reports that audit shows 
N. A. Ernst is short $42.36 in his ac- 
counts with the organization.” 

“There is no record showing that an) 
accounting was subsequently made, but 
I am informed by Mr, Bohr that no a 
counting was ever made.” 


* Conclusions 

“(1) Proper and adequate records of 
their transactions have not been kept. by 
the incorporators, or those in charge of 
the organization of the company.” 

“(2) The incorporators of the company 
have not controlled the transactions of 
those who have done the promotion work. 
Seven of the ten incorporators refuse:! 
to participate at any time; and they did 
not authorize any other person or per- 
sons to represent them in their capacity 
as incorporators.”’ 

“(3) The organization work has been 
conducted by a minority of incorpora- 
tors, and by officers and a board of di- 
rectors assuming to act in a corporate 
capacity beyond their powers.” 

“(4) Money paid by subscribers under 
contracts containing no agreement au- 
thorizing use of any part thereof for pro- 
motion or organization purposes has 
been expended for promotion and organ- 
ization purposes, contrary to the laws 
of this State.” 

(5) Money paid by subscribers, under 
contracts specifying that 75% of the 
amount thereof should be held intact for 
the capital and surplus funds of the 
company, has been expended for pro- 
motion and organization purposes, in 
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violation of the provisions of the con- 
tract of subscription.” 

“(6) The transfer from the Cosmopoli- 
tan Life and Trust Assurance Company 
to Co-Operative Society works an in- 
justice to subscribers, and further efforts 
along this line should be prevented un- 
til they are fully acquainted with the 
status of the affairs of the Cosmo- 
politan.” 

The report is signed by Chase M. Smith, 
examiner. 


CRESCENT LIFE INSURANCE COM- 
PANY, INDIANAPOLIS, IND. 
This company’s statement for the year 

ending December 31, 1919, shows: 


Total admitted assets ........... $100,261 
Net SOBBEVS: cccccccccnsecsnveness $8,552 
Capital cc. ccecccrccess $100,000 
LunpetBed... Fo. ccciesicess 9,651 
ee $90,349 
Total ImCOME., ....0.-cccccrccvece $38,673 
Total disbursements ............ $30,474 
New (§MOBFOARCE c.cccccccecccvccss $524,128 
Insuramce im force ........e-cee. $517,628 
The company experienced no death 


losses during the year. 





DETROIT LIFE INSURANCE COMPANY, 
DETROIT, MICH. 
This company’s statement for the year 
ending December 31, 1919, shows: 
Total admitted assets........... . $1,327,183 
Net BOBO R 66 55.05 on ccie Se'e Hesvieces $1,156,382 
Capital (increased during year 


QO iii saaivie o Yevinn) cab -woseeni $129,600 
Sear fb oa nies cntid eo 8F0 ab bige cles $14,410 
Total BAGS viens cis Wernvicwdss tas $648,283 
Total disbursements ............ $386,329 
New insurance, .........ccccceces $5,409,083 
Insurance in force ....... .se.6. $16,877,571 


Ratio of actual to expected mortality, 
53.38%. 


FHE EQUITABLE LIFE ASSURANCE 
SOCIETY, NEW YORK 

This company announces under date of 
January 26 that its new business for 1919 
shows a total of $454,839,437, of which $79,- 
575,314 was group. 

The net increase in outstanding insur- 
ance for the year was over $346,000,000, far 
outstripping any past record of the so- 
ciety in this respect. 





FEDERAL RESERVE LIFE INSURANCE 
COMPANY, KANSAS CITY, KAN, 
Authorized to Commence Business 

This company, incorporated under the 
laws of Kansas, was licensed by the 
Kansas Insurance Department, January 23, 
1920. 

The company, with the organization of 
which W. H. Gregory was prominently 
identified, begins business with a capital 
of $100,000 and a surplus of $50,000. 





GLOBE LIFE INSURANCE COMPANY, 
SALINA, KAN. 

Merges with Pioneer Life Insurance 
Company of America, Kansas City, Mo. 
See article on latter company elsewhere 
herein, 

GUARANTY LIFE INSURANCE COM- 
PANY, DAVENPORT, IOWA 

This company’s statement for this year 
ending December 31, 1919, shows: 
Admitted assets ........... wwatee $1,120,020 
Net reserve, ........0-see0: 


Capital stock. ...............00.- $100,000 
WEE 5 6, Keecetbeckl led sestue $21,801 
Total income .............00e0e0s $437,999 
Total disbursements ............ $263,321 
Insurance in force .............. $12,821,331 


Insurance gained during year... $1,847,036 
Ratio of actual to expected mortality, 
47%. 





JOHN HANCOCK MUTUAL LIFE IN- 
SURANCE COMPANY, BOSTON, MASS. 
This company announces: 

New paid-for business (1919).. $252,987,221 

Insurance in force Dec. 31, 


Bn. ahd niteqne née hee mates $1,232,806,587 
Increase in insurance in force 
during year, ...... Nae ha seas: $171,689,338 





LUTHERAN INTERNATIONAL INSUR- 
ANCE COMPANY, CHICAGO, ILL. 
Executive Offices, Moline, Ill. 
Report of Examination Reviewed 
This company has been examined by the 
Insurance Department of Illinois. The ex- 
amination was made as of July 31, 1919, 
and covéred a period of two years. The 
report dated September 5, was approved 

and filed September 26, 1919. 
The financial condition as ascertained 
by the examiners, in brief was: 


Statement 
Receipts and disbursements first seven 
months 1919; extracts: 


New Premiums ................. $20,841 
Total premium income......... $37,006 
pT ee eer $41,810 
Total disbursements .......... $40,802 
Assets 
July 31, 1919 
Ledger assets ............00005 215,125 
Gross assets .............-0005 220,361 
Admitted asests ............-. $173,493 
Liabilities 
July 31, 1919 
SE ED: 90:0 6.00006 aw 0bd aod 0 $38,680 
Total liabilities, except capital $45,138 
PE iti oscant sad Geene's ata oo $100,000 
I si 64 ites ea a iat ee in diek ane $28,355 
Insurance in force July 31, 
IN io ie niiaeess ot Watiicted oceans dia $2,080,455 


Extracts from Examiner’s Comments 
Dividends to Policyholders 
“Annual dividends are payable at the 
end of the second year upon payment of 
the third year’s premium and thereafter. 
The dividend factors are as follows: 


Ordinary Life, 10, 45 and 20 Payment Life, 
and 10, 15 and 20 Year Endowment 

1. 3% of gross premium. 

2. 15% of cost of insurance up to at- 
tained age 5%, reducing 1% for each year 
above age 55. 

3. 4% of initial reserve. 





Conti Pr . Endowment at Age 85 
1. 5% of cost of insurance up to at- 
tained age 60, and % of one per cent. re- 
duction for each year above age 60. 
2. %4% of initial reserve. 





$959,428 | 


Twenty Payment Endowment at Age 85 
“Same as the preceding plus sixty cents 
per thousand. As the business of the 
company is not at a surplus producing 
stage, these factors are more or less 


the experience of the company. 


arbitrary and bear little or no relation to 





Capital Stock 

“The capital stock account was verified 
by count of the outstanding certificates 
as shown by the stubs of the stock cer- 
tificate books. 

Surplus 

“The statements show a surplus above 
all liabilities of $28,554.09, an increase of 
$14,202.73 for the two-year period. The 
eredit to surplus in the same period 
through the payment of stock note, was 
$42,597.82. 

Removal to Moline 

“The executive offices were moved to 
Moline early this year as a result of an 
agreement whereby a number of citizens 
of that city agreed to purchase 1,106 
shares of the company’s stock at $55.00 
per share. The stock to be issued was to 
be transferred from those stockholders 
whose stock notes were still unpaid, and 
from certain of the officers who had 
originally subscribed for more stock than 
they intended to retain. The stock to be 
transferred was to be paid for at $28.00 
per share and the difference of $7.00 per 
share is to be paid into the company. 

“The parties interested made a deposit 
of the total purchase price with the 
People’s Saving Bank and Trust Com- 
pany, Moline, to be held in escrow for 
the benefit of the company until the con- 
summation of the transaction. The de- 
posit consisted of the following items: 


Re a are i $16,335.00 
Liberty Bonds ............. 6,450 00 
NCE OMUNDE 255. SS. 852.00 
PO Cee ic cecccete we setebees 12,273.00 
NE isles aco ns ee OsG Rew ne x 2,800.00 

OD wsisidiera hes ose sins ae wake $58.710 00 


“The order for $2,800.00 consisted of 
an agreement to make the necessary al- 
terations and improvements in the office 
space to be occupied by the company in 
Moline. The cost of these improvements 
when spread over the term of the lease 
plus the annual rental of $840.00. is a 
moderate charge for the premises ac- 
quired. 

“ Disbursements from this deposit were 
made before the transaction was entered 
upon the books of the company and 
evidently the principal item was not 
considered when the first entry was so 
made. This error resulted in the discrep- 
ancy in the bank balance commented upon 
above. The disbursements were made to 
obtain stock for transfer to the new 
purchasers. 

“To the date of statement, $8,358.51 of 
this deposit has been entered upon the 
company’s books, being placed to the 
credit of the Stock Notes account. At 
the suggestion of your examiner the 
officers have advised that the balance of 
the fund, now in the company’s pos- 
session, will be placed upon the books in 
special accounts and that all transactions 
pertaining to the agreement will be shown 
thereon. 





MASSACHUSETTS MUTUAL LIFE IN- 
SURANCE COMPANY, SPRING- 
FIELD, MASS. 

Transactions for the Year Ending Decem- 
ber 31, 1919 
The year just closed was the most pros- 
perous one in the history of this ably man- 
(Continued on next page.) 
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aged company. The statement of the com- 
pany shows: 


ROU Fa eds asec devin dss Dan $118,666,373 
Bias PODOTUS fi odie siiscce cwisoees $104,807,616 
Bere ee ier erie $5,331,341 
Total IMCOMeE 2. ews csvicscccese $25,830,595, 
Total disbursements* .......... 20,429,806 
Insurance delivered and paid 

GI ara Sdn StS Se WS etc cues $131,103,769 
Insurance in force...........++. $601,068,160 

*Note: Includes $4,100,000 borrowed 


money (Liberty Bond purchases) repaid. 

It is an interesting fact that of the new 
insurance written only 16% was required to 
replace the insurance terminated during 
the year. The amount of increase in the 
insurance in force during the year ($110,- 
274,869), is 84% of the new insurance is- 
sued and this result was accomplished 
without any depletion in surplus which was 
increased from $5,318,055 in 1918, to $5,- 
331,341 in 1919. 

The mortality of the company for 1919 
was 57.21% of the expected. 

The scale of annual dividends payable in 
1920 is to be upon the same basis as the 
seale that was paid during 1919. 


METROPOLITAN LIFE INSURANCE 
COMPANY, NEW YORK, N. Y. 

At a convention of the managers of this 
company recently held in New York, Presi- 
dent Fiske announced some of the com- 
pany’s transactions for the year ending 
December 31, 1919. His announcement in 
part, was as follows: 


Insurance Account 
New business 


paid for 
Regular (Ord.) .......-..2.0000% $788,100, 826 
Group (Oed.) 0 cecesivevcciioes 121,990,261 
I i in SESE RN. BR 508,590,405 
GN ios ta ctin cist aed $1,418,681,492 
Insurance in force ............ $5,343,652,454 


The guin in new insurance placed upon 
the books was approximately $530,000,000 
while the increase in the amount of insur- 
ance in force was $914,140,618 This 
achievement not only sffrpasses any pre- 
vious record of this company, but has never 
been equaled by any other company in the 
world. We understand that this result was 
accomplished without reducing the com- 
pany’s surplus, which increased from $27,- 
048,914 in 1918, to approximately $29,000,000 
as of December 31, 1919. 

The dividends set aside to be paid dur- 
ing 1920 are slightly in excess of $7,500,000 
over $600,000 of which is to be disbursed to 
industrial policyholders. No distribution of 
dividends will be made during 1920 in the 
Ordinary Department excepting on Whole 
Life policies issued in amounts, the mini- 
mum of which is $5,000. Upon this special 
class of policies the same scale of dividends 
or refunds will be paid during 1920 as was 
paid during 1919. 

One of the most remarkable features con- 
nected with the phenominal strides made 
by this company is the fact that it wrote 
on a paid-for basis, both ordinary and in- 
dustrial, more business in 1919 than was 
written “on the paid-for basis” by all of 
the companies, thirty-nine in number, re- 





porting to the Insurance Department of the 
State of New York in 1900. 

It will be recalled that at that time, 1900, 
the insurance laws did not limit the amount 
of insurance that could be written. 





MUTUAL BENEFIT LIFE INSURANCE 
COMPANY, NEWARK, N. J. 
This company’s statement for the year 
ending December 31, 1919, shows: 
OTIS BEBO «0 coccsccoseccces $251,652,860 


SE SO tare aan ha oe eae hae $228,647,180 
Annual dividends apportioned, 

payable in 1920 ...........00. $8,533,706 
Suspended mortality fund...... $5,056,201 
Dividend equalization fund.... $70,201 
Fluctuation and R. E. deprecia- 

Re etree ee ae $329,970 
ONE WE vcnccapcuscsace $6,473,387 
Total premium income......... $38,613,848 
UY CE, 0-5 Saale 0 ecai-a-e on trie $51,891,351 
*Total disbursements ......... $48,120,550 
New iImsuFance ..........cs0.e. $186,201,060 
Insurance in force ............. $1,]53,144,235 


Mortality experience actual to expected 
60.8%. 

*Includes $14,850,000 borrowed money re- 
paid. 

During the year the company gained 
$145,662,448 in insurance in force, which was 
almost 80% of the total business placed 
upon the book during the year. This is « 
phenomenal record in view of the fact that 
the company has been in business since 
1845. 

The liberal dividends paid by this com- 
pany in 1919 are to be continued for 1920, 


MUTUAL LIFE INSURANCE COMPANY, 
NEW YORK, N., Y. 
This company’s statement for the year 
ending December 31, 1919, shows: 


Admitted assets .............. $662,390,275 
ED» ele Low denedenan $548,406,474 
Annual dividends apportioned 

SED  thovevetenstavonenences - $10,912,012 
Special reserve account foreign 

DONE sek. et ceeevieess $4,500,000 
Fund for depreciation of se- 

curities and general contingen- 

WOE Setdvtucneedin tt obits «+. $19,551,215 
a: DUUGROTED 5x0 vnreedewnids ct $17,192,872 
Total premium income ........ $77,914,499 
Fetal | MOM ... cc vdion segs covieds $112,753,457 
*Total disbursements ......... $127,388,866 
POW TOD 666 oti vcececcces $354,422,13:; 
Insurance in force ....... «++. $2,089,171,357 


*Includes $24,450,000 borrowed money (for 
Liberty Bond purchases) repaid. 

While this company has readjusted and 
lowered its dividend scale, it should he 
noted that the annual dividends apportioned 
as payable in 1920 is about $450,000 greater 
than the same item was a year ago; it 
will also be noticed that the amount of its 
admitted assets have been increased dur- 
ing the year if the money borrowed for 
the purchase of Liberty Bonds, which was 
repaid during the year, is taken into ac- 
count. 

The company made a wonderful record 
during the year and the increase in the 
amount of outstanding insurance was over 
64% of the new insurance placed upon the 
company’s books. This is a most satisfac- 
tory achievement. 








NATIONAL LIFE INSURANCE COM- 
PANY, MONTPELIER, VT. 

The 70th annual statement of this com- 

pany, embracing the transactions for the 

year ending December 31, 1919, has jusi 


been issued. It shows: 
Botal MOO, ii ciidiedicienins $13,372,626 
Total paid policyholders..... +» $8,421,270 
All other disbursements ........ $2,464,921 
Total disbursements ........... $10,974,441 
Mae, . 3d. seein ehs iwnt wine -... $73,057,996 
ON POI vo winins den deine $62,044,289 
Dividends payable in 1920 (set 

RUN c / Thd ag cab ecdtediders $2,373,868 
Deferred dividend funds........ $3,748,906 
General surplus ..........cceeee $3,420,040 
Insurance written .............. $50,224,637 
Insurance in force ............ 267,801,560 


This statement shows that the company 
has made material progress along the es- 
sential lines. The amount of new insur- 
ance placed upon the books is practically 
double that of 1918, while the increase in 
the amount of insurance in force is approxi- 
mately 70% of the amount of insurance 
written, 

As announced in our December issue of 
“ Best’s Life Insurance News,” this com- 
pany’s seale of dividends payable in 1920, 
is upon the same basis as the dividends 
paid during 1919. 





NATIONAL TEMPERANCE LIFE INSUR- 
ANCE COMPANY, CHICAGO, ILL. 
Company Now in Process of Organization 

This company is being organized under 
the laws of Illinois, the certificate of ap- 
proval and declaration of incorporation 
having been executed by the Insurance De 
partment of Illinois, February 25, 1919. 

The preliminary organization has been 
completed and the stock is now being of- 
fered to abstainers and those in sympathy 
with the plans and purposes of the com- 
pany. es 

The company purposes issuing all stand- 
ard forms of contracts on the participat- 
ing plan, but will feature one particular 
contract maturing as an endowment at 
age 70. 

The principal organizer is John D. 
Knapp, with whom is associated Rufus M. 
Potts, former Superintendent of Insurance 
of Illinois and who is acting as general 
counsel to the corporators. 

The committee on organization are: 
Chairman, Henry C. Jones; Secretary, 
Alonzo FE. Wilson; Treasurer, Stuart John- 
stone, M. D.; Albert Bonnell, Francis D.- 
Jolly. 

The offices of the company are located in 
the Edison Building, 72 West Adams Street, 
Chicago, Ill. 





NEW YORK LIFE INSURANCE COM- 
PANY, NEW YORK 
President Kingsley’s Announcement to 
Policyholders 
Status of Russian Business 

President Kingsley in his announcement 
to policyholders states: 

“For-the New York Life 1919 was in 
many respects the greatest year in its 
history. 

“Our new business ($531,000,000) ex- 
ceeded the new business in any previous 
year by nearly $200,000,000. Our new 
business was written exclusively on the 
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lives of individuals who made applica- 
tion to the company and does not in- 
clude any so-called Group insurance. 

“Our Mortality returned to normal 
figures, after the heavy mortality from 
influenza in 1918, which extended through 
the first four months of 1919. 

“The Russian Soviet Government by 
decree made life insurance a government 
monopoly in Russia and proceeded to 
liquidate the business of all life insur- 
ance companies, both domestic and for- 
eign. Having by this decree assumed 
our liabilities the government took pos- 
session of our property in Russia, in- 
cluding our investments which were 
chiefly railroad bonds guaranteed by the 
Russian Government, and purchased with 
moneys accumulated from premiums paid 
by Russian policyholders. 

“With the concurrence of the Super- 
intendent of Insurance of the State of 
New York, approved by the Convention 
of Insurance Commissioners of the vari- 
ous States, we have eliminated both Rus- 
sian assets and Russian liabilities from 
our statement for the year 1919. 

“There are no material complications 
elsewhere in our foreign business. 

“The decrease in assets at the end of 
1919, by comparison with assets at- the 
close of 1918, is due to the elimination of 
the Russian business and to the fact that 
in the assets at the close of 1918 there 
were about $22,000,000 which we had bor- 
rowed to purchase Liberty Bonds.” 

The balance sheet of the company as 
published shows: 


Total admitted assets.......... $961,022,120 
Policy BOGOTUR,.. .ccoctrcccsesers 757,098,302 
Other policy Habilities ........ 24,308,334 
Miscellaneous liabilities ....... 9,351,686 
Additional reserves ............ 6,072,001 
Dividends payable in 1920...... 32,045,776 
Reserve for deferred div....... 88,157,964 
Special reserve or surplus fund 

not included above........... 43,897,968 


The complete statement of this company 
has not as yet been received; therefore, it 
is not possible to state the exact amount 
of Russian business affected by the trans- 
action above referred to. 

We published in “ Best's Life Insurance 
News,” edition of August 1, 1919, page 42, 
a comparative exhibit of foreign business 
as of December 31, 1916, before the United 
States was at war, and as of December 31, 
1918, after the signing of the armistice. 
This exhibit shows the Russian business of 
the new York Life Insurance Company at 
said dates, as follows: 

Business Business 

of 1916 of 1918 
Insurance in force. ..$73,148,043 ° $67,468,297 
Par value securities.. 30,169,819 *29,462,989 
Market value secur't’s 26,477,690 26,107,387 


*Includes policy leans in excess of, 


$5,400,000, 
7 Asset value. 


National Convention of Insurance Com- 
missioners’ Position Regarding Rus- 
sian Business of American Companies 

The Committee on Valuation of Secur- 
ities made the following report about Rus- 
sian securities of American life insurance 
companies: : 

“At a meeting of the committee held 

at the Hotel Astor on November 17, 1919, 

representatives of American insurance 





companies, which had been transacting 

business in Russia, appeared before the 

committee and explained fully the situa- 
tion with regard to the insurance busi- 
ness in Russia. 

“The committee duly considered this 
question and also other matters relating 
to the future valuation of securities and 
in connection with said questions the fol- 
lowing resolutions were adopted: 

“ Whereas, This committee has been in- 
formed by representatives of American 
insurance companies, formerly doing 
business in Russia, that all private in- 
surance companies, including the Ameri- 
can companies, have ‘been declared by 
the Soviet Government to be the prop- 
erty of the Russian Republic, and have 
been forced into liquidation by such gov- 
ernment, and 

“ Whereas, This committee is informed 
and believes that the contract of said 
companies can be enforced only in Rus- 
sia, and 

** Whereas, This committee is informed 
by the representatives of said companies 
that the assets and liabilities of said 
companies in Russia are substantially 
equal in amount, and 

“Whereas, Said companies desire that 
their Russian business may be eliminated 
in their forthcoming annual statements 
to be made to the various departments of 
this country ; 

“Therefore, Be it Resolved, That this 
committee recommend to the National 
Convention of Insurance Commissioners, 
to be held in New York in December, 
1919, that the American insurance com- 
panies which have been doing business in 
Russia be authorized and permitted to 
exclude from their annual statements 
covering the transactions of the year 1919 
all and every item of assets and liabil- 
ities in any way relating to their busi- 
ness in Russia.” 

The convention in December approved 
this report. 

Of the United States companies having 
foreign business in 1918, only one other 
company, the Equitable, reported any in- 
surance in force in Russia, the amount of 
which as of December 31, 1918, was 
$13,788,111. 





OCCIDENTAL LIFE INSURANCE COM- 
PANY, ALBUQUERQUE, NEW 
MEXICO 
This company’s statement for the year 

ending December 31, 1919, shows: 


Admitted assets ................ $1,246,537 
a errr eer $988,612 
MEET 600s o:0:0ns:t.n.09.0Noent.eokane $100,000 
EE So os cachine og sioween te eae $81,537 
Total income ...............-.-- $504,477 
Total disbursements .......... $341,293 
New Insurance ................- $4,584,372 
Insurance in force ............. $13,244,791 


Rates of actual to expected mortality 
41%. 

This statement shows most satisfactory 
gains in all essentials. 





OHIO STATE LIFE INSURANCE COM- 
PANY, COLUMBUS, OHIO 

This company’s statement for the year 
ending December 31, 1919, shows: 

Admitted assets ................ $2,017,235 

Net reserve ...... IK SEARS $1,684,180 





143 
MEE <6 vbw s<ccpelhibwhaedv sees 225,000 
I ose cekith ster sae buseesd- $64,910 
New premiums ................. $219,273 
Total premium income ........ $687,816 
Accident department ........... $92,489 
Total income .................. $882,427 
Total disbursements ........... $520,822 
New insurance ................. $6,635,610 


Insurance in force ............. $20,328,614 
Mortality, actual to expected, 56.98%. 
This company placed practically twice as 

much new business on its books in 1919 as 
it did the previous year and increased the 
insurance in force from $14,767,846 in 1918 
to $20,328,614 in 1919, a gain of $5,560,768. 
Ths achievement was accomplished without 
any expense to surplus, which was in- 
creased during the year, $14,56506. The 
company’s mortality experience was nor- 
mal and its dividends payable to policy- 
holders in 1920 are upon the same basis as 
for several years past. 





OMAHA LIFE INSURANCE COMPANY, 
OMAHA, NEBRASKA 

This company’s statement for the year 
ending December 31, 1919, shows: 


Admitted assets .............. $485,055 
NUD cece nd ves r4nn<esne $246,559 
NES iio ca cu bina kis k naenreea ees $150,000 
I Sires « craks uth 4.60 slew nex $22,762 
ee $343,000 
Total disbursements .......... $168,150 
New insurance ................. $3,949,500 
Insurance in force ............. $6,213,500 





PEOPLES LIFE INSURANCE COMPANY, 
CHICAGO, ILL. 
Report of Examination Reviewed 

This company has been examined by the 
Insurance Department of Illinois as of De- 
cember 31, 1918. The report dated April 29, 
was approved and filed May 23, 1919. 

The examination covering the period 
from July 1, 1915, to December 31, 1918. 
inclusive,.was commenced in April, 1918, 
but the report thereof was held up to 
permit the financial status at the close 
of that year to be incorporated therein. 

The financial condition of the company 
as ascertained by the examiner is very 
different from the statement filed by the 
company upon which the “report” pub- 
lished in “ Best’s Life Insurance Reports ” 
(1919), pages 491 to 494, was based. 


Financial Exhibit (Examiners) Extracts 
December 531, 1918 


Decrease in capital (1918)...... $200 
Income 
1918 
New premiums ................ $15,652 
Total premium income.......... $203,473 
Borrowed money (gross)...... $46,500 
Increase book value _ (real 
SS aE Se EE eee $21,070 
TET, BICONE nn 5 once csecceses $383,952 
Disbursements 
1918 
Net amount paid, losses and 
matured endowments ........ 57,740 
Total disbursements ........... $289,512 
Assets 
December 31, 1918 
Ledger assets ..............-5. $744,922 
GOONS MARINE woo oicep vviesecaseces $778,821 
Admitted assets ............... $686,950 


(Continued on next page.) 
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Liabilities 


December 31, 1918 
BR BRBREVE cee cevceceveceves des $542,916 
Total liabilities, except capital $670,341 
OO PEE SE Sa $101,736 
nn $85,127 
Surplus for policyholders...... $16,609 


Insurance Account 
December 31, 1918 
Im force (Ord.) ...cccccesscecs $5,388,579 
Eas, Gowee CIMGUE.) occ cise venericcs $720,282 
Extracts from Examiner's Comments 


Borrowed Money 

“The necessity for borrowing money 
was due to a purchase of Liberty Bonds 
and to current needs. The amount re- 
paid to the end of the year is given above 
as $2,050.00, while in the statement as filed 
by the company the repayment is given as 
$5,500.00. The reason for the discrepancy 
is that on December 31, 1918, a balance of 
$3,450.00 due Mr. Nelson, President of 
the company, on a $5,500.00 loan made by 
him to the company, was cleared off the 
books by a charge to the bills payable ac- 
count and a credit to the furniture and 
fixtures account. At the same time, a bill 
of sale was given to Mr. Nelson convey- 
ing to him for the said sum of $5,450.00, 
the safes which the company owned and 
which were situated in the various offices 
of the building. These safes are used by 
the building tenants in lieu of the vaults 
usually found in modern office buildings 
An examination of the accounts for the 
year 1919, however, shows that the com- 
pany is ‘buying back’ these safes. As 
safes are not admitted assets, the effect 
of the transaction was to increase the sur- 
plus by the amount involved. It is the 
opinion of your examiner that the trans- 
action was of a bookkeeping nature only, 
and did not have any real effect on the 
condition of the company. It has, there- 
fore, been disregarded in the preparation 
of the above statements. 


Real Estate 

“The real estate owned by the com- 
pany consists of four parcels, viz: (1) 
leasehold and office building thereon at 
the southwest corner of North Wells and 
Randolph Streets, Chicago; (2) ground 
and residence fronting on Chicago Avenue, 
Garfield Avenue and Maple Street, in the 
village of Hinsdale, Illinois; (3) ground 
and residence thereon in the village of 
Huntley, Illinois; (4) vacant lot fronting 
on Elm Street and Chicago Avenue in the 
village of Hinsdale. 

“The Home Office property was ac- 
quired in 1915, the purchase price being 
$800,000 subject to an incumbrance of 
$500,000. In payment of the $300,000 
equity, the company gave the seller, Mr. 
I. T. Shuman, its own stock to the par 
value of $100,000, at an agreed upon value 
of $250,000, real estate valued at $43,000 
and $7,000 in cash. Your examiner has 
been informed that later Mr. Shuman re- 
ceived $250,000 for his stock from in- 
terests identified with the company. The 
other three properties are the same items 
that were conveyed to Mr. Shuman in part 
payment of the Home Office property, 
the company having re-acquired title to 
them in 1918 through foreclosure of loans 
made thereon to Mr. Shuman. They are 





being carried on the books at a value of 
$47,750. The amount of the mortgages 
together with accrued interest and costs 
was $28,680.04, the difference of $21,069.96 
being put on the books by writing up the 
value of the properties by that amount. 

“The $500,000 incumbrance consisted of 
a first mortgage for $400,000 at six per 
cent. and a second mortgage of $100,000 
at the same interest rate. Since the date 
of purchase the company has paid off 
$60,000 of the first mortgage and $80,000 
of the second mortgage. Of the $80,000 
repayment on the second mortgage, the 
evidence of indebtedness for $50,000 has 
as yet not been marked ‘paid’ or 
* cancelled.’ Of the latter amount 
$40,000 will not be due until 1924, $5,000 
was due in 1918, and $5,000 was due 
March 1, 1919. Until this $50,000 is can- 
celled on the records, the company is in 
the position of being the owner of its own 
obligations whith may be re-sold without 
more formality than that involved in the 
sale of other personal property. 

“The net revenue from the office prop- 
erty has been low, being only about two 
per cent. of the equity for the year 1918. 
The character of the other three proper- 
ties indicate that the company will find 
it difficult, if not impossible, to net a 
yield from them commensurate with their 
value, 


“In accordance with instructions from 
your department the Home Office prop- 
erty is carried in this report at a value 
of $750,000, less incumbrance, a reduc- 
tion of $50,000 from the value as reported 
by the company. The value as fixed by 
your department being as of present 
date, the depreciation reserve of $13.- 
621.98 accumulated by the company on 
the basis of their valuation, has not been 
set up in the statement submitted above. 
A new depreciation reserve, dating from 
January 1, 1919, should be established 
corresponding to your valuation, the 
remaining term of the lease, and the re- 
maining estimated commercial life of the 
building. 

“Appraisals have been obtained of the 
other three parcels and as a result they 
are carried in this report at $10,855.00 
less than the company’s figure. The in- 
dividual values fixed by the appraiser are 
as follows: 


Item Amount 
Hinsdale residence ............ $26,995 
} Huntley residence ............ 3,150 
Hinsdale vacant lot............ 6,750 
ID. ca soscievetaaw rede $36,895 


“The difference between the company’s 
values and those given above are de- 
ducted as non-admitted assets 

“It will be noticed that the equity in 
the Home Office property (company’s 
value), is about sixty per cent. of the 
ledger assets. If the percentage is based 
on the gross value of the building rather 
than on the equity, as I think it should, 
it would be over 72 per cent of the ledger 
assets. It does not appear to your ex- 
aminer that such a large investment in 
real estate is necessary for the ‘con- 
venient accommodation in the transac- 
tion’ of the company’s business. 








Policy Claims 

“The amount of this item as given 
above is $2,763.00 greater than that re- 
ported by the company. The difference ig 
due to the company not having provide: 
for four claims which had been incurre:| 
but not reported, prior to the close of 
the year, for two claims which had been 
dropped but on which your examiners 
think there is a liability, and for one 
claim on which judgment had been ren 
dered but on which an appeal was taken. 

“An examination of the papers re- 
lating to compromised claims disclose: 
that the company is in the hapit of 
compromising claims for alleged fraud in 
the application, even although death « 
curs after the expiration of the contest 
able period. The same condition was 
found in the examination of 1915, and 
when brought to the company’s atten 
tion, ‘assurance was received that the 
legal limitations on a company’s void 
ance of liability in such cases would be 
observed in the future.’ Although the 
company’s attention was again called to 
this matter in April, 1918, because of un 
warranted compromises made between 
June 30, 1915, and December 31, 1917. 
your examiner, on resuming the examina- 
tion, found that compromises subject to 
the same serious criticism were made in 
the interval between the completion of 
the preliminary examination and the close 
of the year. It was also found that in 
other compromises there was little or 
no evidence on record to justify the com 
promise. When this was brought to the 
company’s attention, your examiner was 
advised that very often the evidence was 
verbal, confidential, or of such other char- 
acter that no record of it could be kept 


People’s Investment Company 

“The nature of the contract between 
the People’s Investment Company and 
the People’s Life Insurance Company has 
been explained in reports of previous ex- 
aminations. The lability carried in the 
above statement is for the balance of com- 
missions due the Investment Company 
under the contract for the year 1918, In 
its statement to your department the 
company failed to provide for this lia- 
bility. 

“Following is the statement of the In- 
vestment company’s account, as obtained 
from available records: 


People’s Investment Company 
1913 Credits 


> ie”. | eres $43,000 
Dec. 31 Cont’n under contract.. 25,600 
$68,600 
' Dee. 31 Repay’t (deduction) ... 7.687 
PE. Reecitendne +e $60,915 
1914 
Dec. 31 Cont'n under contract.. 56.300 
1915 
Mar. 31 Cont’n under contract.. 13,000 
June 30 Cont’n under contract.. 6,000 
$136,215 
Dec. 31 Repay’t (deduction) .. 1,024 
$135,189 
Dec. 31 Interest accrued ........ 12,171 


Jan. 1, 1916, balance.. $147,360 
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1916 
Dec. 31 Interest for year....... 8,841 
$156,201 
Dec. 31 Repay'’t (deduction) ... 9,163 
DEMOD 24) ath eectoues $147,038 

1917 

June 30 Interest for half year 

to June 30, 1917....... 4,411 
$151,449 
June 30) Repay't (deduction) 121,000 
$30,449 
Dec, 31 Interest .......ccccssecs 913 
Jan. 1, 1918, balance. $31,362 

1918 
Dec. 31 Int. to Dec, 31, 1918.... 1,882 
$33,244 
Dec. SL Repay’t (deduction) 9,833 
Aree eee $23,411 


“The repayment of $121,000 on June 
30, 1917, was the result of a special agree- 
ment whereby the Investment Company, 
in consideration of the repayment, do- 
nated to the Insurance Company $131,- 
000 par value of the capital stock of 
the Insurance Company. The Investment 
Company had acquired $100,000 of this 
stock from Mr. Shuman to whom it had 
been issued for $250,000 in part payment 
of the Home Office property purchased 
from him. 

“In 1918 the Investment Company gave 
a release to the Insurance Company for 
$17,462.23, the sum of the amount of com- 
missions accruing for the year 1917 and 
of the unpaid balances of commission ac- 
cruing in previous years. This amount 
was paid the Investment Company early 
in 1918, but was later returned to the 
company when it was decided to waive 
claim to the amounts due and unpaid to 
the end of 1917. This accounts for there 
being no repayment of principal in the 
latter year. 

Capital Stock 

“This account was verified by addition 
of the outstanding stubs in the stock cer- 
tificate books. Following is a statement 
of the account since the date of the 1915 
examination, 


Capital Stock Account 





Jan. 1, 1915 Balance ........... $100,000 
Dec, 31, 1915 Issued ............ 101,000 
ph IE Pree ee ee $201,000 
Dec, 31,1916 Issued ........... 30,000 
PCT LT rere $231,000 
June 30, 1917 Donated stock can- - 
COMOM oecccccdcc 131,000 
$100,000 
Dec. 31, 2007 Towmedl. .....ccccee. 1,937 
i. Pe ee ee $101,937 

Jan. 31, 1918 Cancelled ........ 2 
Dee. 31, 1918 Balance .......... $101,737 


“The issues of 1915 and 1916 resulted in 
$196,500.00 being credited to surplus as 
the stock was issued at 150% premium. 
Of this amount, $150,000.00 was obtained 


through the Home Office purchase trans- 
action described above. The cancella- 
tion of the donated stock also resulted 
in a credit to surplus to the amount of 
the par value thereof, $131,000.00, but 
against such credit must be considered 
the special payment of $121,000.00 to the 
Investment Company. 


Re-Insurance of Royal Life 

“The company re-insured the business 
of the Royal Life Insurance Company, 
Chicago, Illinois, as of August 7, 1916. 
A copy of the re-insurance agreement 
being on file with your department no 
particulars pertaining thereto are given 
herein. Of the business assumed, 
amounting approximately to $3,000,000, 
only about $800,000 remains in force. 


Conclusion 
“Very little progress has been made 
since the last examination in the up- 
building of the company and its pres- 
ent financial condition is very unsatisfac- 
tory.” , 
The report, which was exhaustive, was 
signed by H. FE. Vineberg. 





PHOENIX MUTUAL LIFE INSURANCE 
COMPANY, HARTFORD, CONN. 
69th Annual Statement 
This company’s statement for the year 
ending December 31, 1919, shows material 

gains in all essentials; in brief: 


Admitted assets ..............- $52,461,539 
Net reserve .............++.-:. $46,631,880 
Dividends or abatements on 
outstanding premiums ...... $1,742,338 
Mortality fluctuation fund..... $535,340 
Investment organization fund.. $504,346 
General equalization fund..... $290,269 
New imsurance .............+.. $52,854,437 
Insurance in force ............ $253,349,445 


Ratio of actual to expected mortality 
61.3%. 

The company wrote during the year al- 
most twice the business it did in 1918, 
while the net gain in outstanding insurance 
was a trifle over 73% of the amount writ- 
ten. The company’s mortality (61.3%) is 
given at a more normal rate than the com- 
pany has experienced for several years. 
As published in “ Best’s Life Insurance 
News” for December, the dividends pay- 
able in 1920 are upon the same scale as the 
dividends that were paid during 1919. 





PIONEER LIFE INSURANCE COMPANY 
OF AMERICA, KANSAS CITY, MO., 
Absorbes the Continental Life Insurance 
Company of Salt Lake City, Utah, and 
the Globe Life Insurance Company, of 
Salina, Kansas, and Changes its Title to 

Continental Life Insurance Company. 

This company, under a merger agree- 
ment effective as of Januaty 2, 1920, 
absorbed the business of the Continental 
Life Insurance Company, Salt Lake City, 
Utah, and the Globe Life Insurance Com- 
pany, of Salina, Kansas, and coincident 
therewith changed its title from the Pio- 
neer Life Insurance Company of America 
to the Continental Life Insurance Company, 
Kansas City, Mo. At the time of the 
merger the “estimated” capital stock of 
these companies, less impairment (if any), 





was: 
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Net paid-in 

- capital 
Comtinental «... cic csccivcccccsse $195,000 
I doing Sith 6 Ab depen, cilnere.6 6 09 he 4.0 195,000 
I tik s Be bed sinew oa 4.66on dade 100,000 

Total capital of the combined 

companies ....... Piet ewe $490,000 


At the time of this merger the Pioneer 
acquired from the Globe Life Insurance 
Company a surplus of $95,000 and it is be- 
lieved that this will be increased to $100,- 
000, as a result of an examination which 
is about completed, so that the new com- 
pany will start out with a surplus of 
$100,000. 

Prior to the merger the stockholders of 
the Pioneer Life had obtained control of a 
majority of the stock in both the other 
companies. It was also announced that 
the total business in force of the new com- 
pany is in excess of $31,000,000 and that 
its assets will exceed $3,500,000. 

The officers of the new company are 
the former officers of the Pioneer and the 
directors are: W. T. Kemper, James 
Cowgill, J. C. Nichols, E. M. Harber, F. G. 
Robinson, Dr. Frank B. Hiller, J. W. 
Ingram, P. R. Schweich, John W. Cooper. 
Albert L. Reeves. 

The agreement was approved by the In- 
surance Departments of Colorado, Kansas, 
Utah and Missouri, the official endorsement 
being in the following form: 

The undersigned members of the Com- 
mission selected to pass upon the rein- 
surance and merger agreement between 
your company and the Continental Life 
Insurance Company of Salt Lake City. 
Utah, as well as the Globe Life Insurance 
Company of Salina, Kansas, beg leave to 
report to you that we have completed the 
task devolving upon us, and we express 
to you our belief that the policyholders 
of all of said companies are adequately 
protected by reason of such agreement. 
Hereafter your company will be known as 
the CONTINENTAL LIFE INSURANCE 
COMPANY, and with its large free capital 
of $490,000 and a substantial surplus we 
feel assured that with your strong Board of 
Directors and business backing your com- 
pany will be in a high degree successful, 
and we congratulate you upon the pros- 
pects you now enjoy for the future. 

Very truly yours, 

Cc. W. VAMHILD., 
Commissioner of Insurance, Colorado. 

FRANK L. FRANS, 
Superintendent of Insurance, Kansas. 

RULON S. WELLS, 

Commissioner of Insurance, Utah 
ALFRED S. HARTY, 


Superintendent of Insurance, Missouri. 
Certificates have been forwarded to the 
policyholders of the merged companies, the 
form of which is: 
Amount, §$...... pee ee 
This is to certify, that policy No..... 
issued on the life of .............. under 
date of .......... 19.... by the Continental 
Life Insurance Company, of Salt Lake City, 
Utah, has been assumed according to its 
terms, provisions and values by the Conti- 
nental Life Insurance Company, of Kan- 
sas City, Missouri, and the Continental 
Life Insurance Company, of Kansas City, 
(Continued on next page.) 
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Missouri, will carry out all the provisions 
of said policy and perform all of the, obli- 
gations therein contained as fully as the 
same would or should have been performed 
by the Continental Life Insurance Company 
of Salt Lake City, Utah, conditional upon 
the insured paying the premiums to the 
Continental Life Insurance Company, of 
Kansas City, Missouri, in the amount and 
at the times required by the terms of said 
policy, and complying with all the terms 
and conditions thereof on his part. 

In Witness Whereof, This..... -day of.... 
19.., the signatures of the President and 
Secretary of said company are affixed here- 
to at Kansas City, Missouri, 

Mtteet. 6.00% Secretary.... . (Sig) President. 
State of Missouri 
INSURANCE DEPARTMENT 
This policy is registered and secured by 
a pledge of bonds or deeds of trust on real 

estate deposited with this department. 
Jefferson City, Mo., ...... 1920 
e...view Deputy Supt. j 

The consensus of opinion of the Insurance 
Departments of the states that passed upon 
this merger, is, that the interest of the 
policyholders of all of the companies have 
been fairly and equitably adjusted and the 
fact that the reserves are to be deposited 
in the Insurance Department of the State 
of Missouri, and the policies registered and 
secured thereby will be the means of pre- 
venting any lapsation. 

An (convention) examination, nearly com- 
pleted of the new company, will be re- 
viewed in a subsequent issue of “ Best's 
Life Insurance News.” 





PRAIRIE LIFE INSURANCE COMPANY, 
OMAHA, NEBRASKA. 
This company's statement for the year 
ending December 31, 1919, shows: 


Admitted assets ................ $372,901 
PE NUD «tenn on Ghanem hed wad $233,575 
EN Seclanea ss. cunased-> enamineiabeed $100,000 
IN ass nn cid aie ana e On bu + $32,668 
ON OE $153,795 
Total disbursements ........... $93,490 
ET ON, <i <nincevgpemewes $1,270,275 
Insurance in force ............. $4,441,817 


Ratio, actual to expected mortality 62%. 





REGISTER LIFE INSURANCE COMPANY, 
DAVENPORT, IOWA. 
Transaction for Year Ending December 
31, 1919. 

The announcement made by this company 
of its transactions in 1919 demonstrated 
that it was the most properous year in 
the history of this company, the figures 

being: 


en “QMO “0.4.5. cn nede ctv ces $2,605, 

NONE :2 bogie wow davdsuwdesdows $2,310,653 
cS arenas See ya E $100,633 
Insurance written .......cccccees $4,334,631 
Insurance in force................ $18,444,862 


This accomplishment is one for which 
the management of the company might well 
be proud. An interesting point in this 
company’s statement is that the business 
discontinued in 1918 was $1,076,000 while in 
1919 it was only $735,000. It is noticeable 
that this company wrote more than twice 
as much business in 1919 than it did in 


1918 and at the same time increased its — 


1918, to $100,562 in 1919, 





The company has, since it commenced 
business, confined its operations solely to 
the State of Iowa. 





ROCKFORD LIFE INSURANCE COM- 
PANY, ROCKFORD, ILL. 
This company’s statement for the year 
ending December 31, 1919, shows: 


Admitted assets ................ - $626,442 
ee ee seees $384,302 
Ss ocansronanedood ede cane -.. $175,650 
SEIN. 5tninodh.s cnd-« een ccaboneith an $55,953 
Insurance in force................ $6,027,233 
a reer ee - $1,815,137 


Ratio of actual to expected mortality 
61.8%. 

During the year the company increased 
its capital $50,000, which was sold on the 
basis of two for one, thus adding $50,000 
to the company’s surplus. The total gain 
in surplus during the year was $53,342.98. 





SHENANDOAH LIFE INSURANCE COM- 
PANY, ROANOKE, VA. 

This company's statement for the year 
ending December 31, 1919, shows: 


Admitted assets, ................ $941,380 
Oe SONGS cccdccnccceucecvects $200,084 
NY bo 4ols wa Seb sec deededdesd - $435,650 
RIE Ga’) wdab 00 diwee id. cd ecans $245,940 
GE WG ict 6hs scos'hnah = onli $363,407 
Total disbursements ............. $231,266 
New insurance ........... oper neers $4,838,863 
Insurance in force..............0. $8,556,794 


Ratio of actual to expected mortality 
5A.35%. 

This company made material gains in 
the amount of insurance written and in 
force. During the year its capital was 
increased $60,400 and was sold at a pre- 
mium of $47,124. 





SOUTHEASTERN LIFE INSURANCE 
COMPANY, GREENVILLE, 8. C. 
This company’s statement for the year 
ending December 31, 1919, shows: 


ee $1,216,767 
PE IED San opdcncecdvades Ceaecn $1,048,360 
ee So at ee ENT oe $100,000 
DL. ) cclaeat week cae cau eed-an $28,348 
ET SEE nce ecw da ecénadas denis $518,658 
Total disbursements ............. $330,090 
PO SEE, case cbets ces snnra $4,741,828 
Insurance in force.............0.- $15,327,430 


Ratio of actual to expected mortality 
approximately 68%. 

This company made material gains in the 
amount of insurance written and in force 
and at the same time increased its surplus 
from $6,952 in 1918 to $28,248 in 1919. 





SOUTHLAND LIFE INSURANCE COM- 
PANY, DALLAS, TEXAS 

This company’s statement for the year 
ending December 31, 1919, shows: 


Admitted assets ..............4.. $4,177,283 
Wee DONG | od ac suis s soko gwen aoe $3,504,689 
SNES « Af chaderepawed oeeahaxee ,000 
NL, ba oon ease cavenneetusunse $135,776 
New premiums. ..... war-hdleie Witeaaitd $496,302 
Total premium income........... $1,343,441 
SD o.bNirks dane <cecstcewes $1,602,837 
Total disbursements, ............ $1,029,146 
Wow MORPARGS. 2.63 cccvcercccsds $18,168,411 
Insurance in force............... $46,822,628 

Ratio of actual to expected mortality 
56%. 





This statement shows that it wrote more 
than twice as much insurance in 1919 than 
it did in 1918; that it gained in insurance 
in force 70% of the amount of insurance 
written during the year. This achieve- 
ment was accomplished without any de- 
pletion in surplus, in fact, the surplus of 
the company increased from $103,638 in 
1918 to $135,776. 





STATE LIFE INSURANCE COMPANY, 
DES MOINES, IOWA 

Ths company’s statement for the year 
ending December 31, 1919, shows: 


Admitted assets. ...............45 $751,084 
SE ES en re ae $6,588 
Capital... ...... cdl desde bes $619,800 
NN: Ais bs 00cawdestetiveadseebs $118,832 
Total income, July 7 to Dee. 31, 

1919. Coeerccescorecceccccceve $102,731 
Total disbursements, J uly 7 to 

Dec. 31, 1919............ jotiueus $89,014 
Insurance in force ............... $1,854,500 


As published in “ Best’s Life Insurance 
News,” August, this company began busi- 
ness in July, 1919, with a paid-in capital 
of $564,350. Since that date the capital 
has been increased $55,450, and the con- 
tribution to surplus was $15,650. Thus 
far the company has incurred no mortality. 





TEACHERS INSURANCE AND ANNUITY 
ASSOCIATION, NEW YORK, N. Y. 
Issues its First Dividend Scale 
This company has awarded dividends on 
policies issued in 1919. The dividends are 
payable at the end of the first policy year 
provided the second year’s premiums or 

instalments thereof are paid. 

This company was organized by the 
Carnegie Foundation with a capital of 
$500,000 and a surplus of $500,000 furnished 
by the Carnegie Corporation of New York 

While all policies issued are upon the 
non-participating basis, the stockholders of 
the company are prohibited by charter 
from receiving any profit on the enterprise, 
therefore, the distribution of surplus to 
the policyholders. 

As stated in the report of examination of 
this company, reviewed in “ Best’s Life In- 
surance News,” January, 1920, pages 127 
128: 

** All premiums on policies are increased 
over the net rates approximately 10%. 
So long as a policyholder remains in the 
teaching profession, a deduction from the 
premium of this 10% is allowed upon the 
receipt of satisfactory .evidence that the 
policyholder is then employed by a col- 
lege, university or institution engaged 
pimarily in educational or research 
work.” 

The premiums charged teachers are net, 
the reserve basis being on the net level 
premium, American 34%. The premiums, 
while net, include a clarge for disability 
benefits on a net basis. 


Schedule 
Annual premiums and dividends payable 
in 1920 per $1,000 of insurance on policies 
issued in 1919: 


Whole Life 20 Pay't Life 
Age Prem. Div. Prem. Div. 
ae ccs $15.26 $1.35 $22.64 $1.42 
, er 17.40 1.42 24.82 1.49 
Ee? 20.19 1.58 27.57 1.59 
40 23.88 1.69 31.02 1.75 
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@ icc 28.88 1,92 35.54 1.98 
SO. vsc% 35.75 2.37 41.68 2.42 
GB ..< 45.17 3.15 49.84 3.19 
GO sce 58.06 4.44 - 61.16 4.46 
20 Yr. End 20 Yr. Term 
Age Prem. Div. Prem. Div. 
WD saws $39.29 $1.56 $8.71 $0.90 
ee 39.69 1.62 9.50 93 
Weve. 40.37 1.70 10.91 1.00 
Sie 41.54 1.83 13.34 1.11 
Bi, .@ 43.66 2.05 17.68 1.28 
OO ..44 47.37 2.46 24.71 1.60 
OB ieee 53.43 3.21 esece ecce 
Ww .. 62.99 4.47 dunes ines 


The company employes no agents and ap- 
plications for insurance and annuities may 
be accepted only from teachers or other 
persons engaged in educational or research 
work throughout the United States, Canada 
and Newfoundland, 





TRAVELERS INSURANCE COMPANY, 
HARTFORD, CONN. 

This company has made a preliminary 
announcement of its transactions for the 
year ending December 31, 1919, and the 
figures specified are staggering. 

The amount of life insurance paid for 
in 1919 is $512,981,127 as against $214,079,- 
457 in 1918, an increase of $298,901,070. 

The insurance in force increased from 
$74,291,082 in 1918 to $1,154,223,735 in 1919, 
the amount gained during the year being 
over 77% of the amount of new insurance 
placed upon the company’s books. 





UNION LIFE INSURANCE COMPANY, 
RICHMOND, VA. 

This company was incorporated under 
the laws of Virginia November 12, 1919, and 
began business November 17 with a paid-in 
capital of $25,000 and a contributed sur- 
plus of $8,300. 

The statement of the company for the 
year ending December 31, 1919, shows: 


Admitted assets. ..........eeceee. $30,124 
CORRERE, «<<. Kee useceesecaveree'sese $25,000 
SU cs ong ecgans seek manneete $5,124 
TORRE TI sek s0'g 0:6-0caeneessen $1,355 
Total disbursements. ............ $4,530 


It writes only industrial life insurance 
and sick benefit and the amount written 
on December 31, 1919, was $961 and the 
amount in force $922. 

The officers of the company are: Presi- 
dent, J. Clarence Temple; vice-president, 
D. 8. Taitt; secretary, Wade H. Van Ness; 
treasurer, O, J. Brittingham. 





WESTERN BOHEMIAN FRATERNAL 
ASSOCIATION, CEDAR RAPIDS, IA. 
Report of Examination Reviewed 
This society was examined by the !m- 
surance Department of Iowa as of Sep- 
tember 30, 1919, the report being dated 

October 25 last. 

The examination covers the period from 
August 15, 1917, to September 30, 1919. ‘ 

The association was organized at Omaha, 
Nebraska, in 1897, and on July 4 of that 
year articles of incorporation were filed 
with the Secretary of State of Iowa in con- 
formity with Chapter IX, Title IX of the 
Code of Iowa, and the head office was 
established at Cedar Rapids, Towa. 





Statement of the Funds of the Society 


Extracts 

Mortuary Fund 
Balance September 30, 1919....... $83,795 

Reserve Fund 
Balance September 30, 1919...... $746,581 

Expense Fund 
Balance as of Sept. 30, 1919...... $8,382 

Income, Jan. 1 to Sept. 30 
Received from members..... «e+e. $193,241 
Total income. ..............-eeees $222,015 
Disbursements, Jan. 1 to Sept. 30 
NE, GEE, chaccodecessiccteee $167,917 
Total disbursements ..... 2 ih $184,678 
Assets, Jan. 1 to Sept. 30 
Admitted assets. .............. ... $826,098 
Liabilities, Jan. 1 to Sept. 30 

SOUR GIRMMED a cccvclccccvcececses $9,583 
Miscellaneous. . . ...-..-..cceeees 561 
Total liabilities. ............. $10,144 
Insurance in force ...........+.+5 $17,620,916 


Extracts from Examiners’ Comments 

“ Membership in the association is com- 
posed of persons of either sex, who have 
command of the Bohemian-Slavic lan- 
guage, who are physically able to earn 
their own livelihood in a _ respectable 
manner, and whose moral fitness is 
vouched for by acquaintances. In order 
to be eligible to mortuary benefits one 
has to be over eighteen and under fifty- 
one years of age. 

“The purposes and objects of the as- 
sociation may be briefly stated as fol- 
lows: 

“1. Mutual support and mental im- 
provement of members. 

‘2. Provision for relief in sickness. 

“3. Provision for old age disability 
benefits. 

“4. Provision for death benefits. 

“5. Arrangement of lectures of an 
educational nature; support of Bohemian 
national undertakings; establishment and 
maintenance of schools, libraries and 
clubs that may encourage and cultivate 
the use of the Bohemian language. 


“Insurance Plan 
“Mortuary benefit certificates are is- 
sued in amounts ranging from $250 to 
$2,000. The monthly contributions re- 
quired of members at quenquennial ages 
are shown in the following table: 


Class A Class 1 Class 2 Class 3 Class 4 


Age $250 $500 $1,000 $1,500 $2,000 
20 -21 -41 -81 1.22 1.62 
25 25 50 1.00 1.50 2.00 
30 -30 -60 1.20 1.80 2.40 
35 37 3 1.45 2.18 

40 -43 85 1.70 2.55 

45 -5O 1.00 2.00 

50 -6 1.25 


“Protection in the amount of $2,000 
will be issued only to those under 35, 
$1,500 to those under 41, and $1,000 to 
those under 46 years of age. 

“The Constitution provides that only 
one-fourth of the face value of the cer- 
tificate is payable if death occurs within 
“one year of the date of issue; one-half if 
it occurs after one year and before two 
years have elapsed; three-fourths if it 
occurs after two years and before three 
years have elapsed, Death occurring 
after three years have elapsed renders the 








Association liable for the full face amount 
of the certificate, 

“When so specified in the certificate, 
the Supreme Office demands a bill for 
funeral expenses, which is paid from the 
death benefits; and the balance only is 
paid to the beneficiary. 

“Any member reaching the age of 75 
years and becoming unable to earn his 
living may, if he has been in good stand- 
ing for 25 years or more, draw one-tenth 
of the face of his certificate annually for 
a period of nine years. No such benefits 
have been paid as yet. 

“No more than twelve assessments have 
ever been made in one year. 


“ Funds 
“Mortuary Fund 

“The Mortuary Fund is composed en- 
tirely of mortuary assessments. It can 
be drawn on for no other purpose than 
the payment of benefit claims. 

“It is provided by the Constitution 
that when the balance in the Mortuary 
Fund at the end of a month amounts to 
$60,000 or more, the mortuary assess- 
ments for the following months shall be 
placed to the credit of the Reserve Fund 
so long as the amount in the Mortuary 
Fund does not fall below the amount 
stipulated. 


“Reserve Fund 

“As explained above, the Reserve 
Fund derives its principal income from 
the transfers from the Mortuary Fund. 
Other sources of income are all interest 
earnings whatever and profits on the sale 
of bonds. 

“ Disbursements from this fund may be 
made only to ‘ 

“1. Pay assessments of aged members 
or to 

“2. Pay claims when twelve mortuary 
assessments per year are insufficient. 

“During the past year the influenza 
epidemic caused so heavy a drain upon 
the Mortuary Fund that $20,000 was 
transferred to it from the Reserve Fund. 
A few months later the amount was 
transferred back to the Reserve Fund. 
This is the only instance in the life of 
the Association where the Reserve Fund 
has been drawn upon to pay mortuary 
benefits. 

“Expense Fund 

“The Expense Fund is created out of 
all receipts from the sale of lodge sup- 
plies, certificates, etc., and the per capita 
tax. 

“ All expenses incurred in the manage- 
ment of the affairs of the Association are 
paid out of this fund. 


“ Relief Fund 

“A Relief Fund was created for the 
purpose of affording financial aid to old 
and disabled members. This action has 
not been approved by your Department 
and in consequence the amount therein is 
kept separate from all the other accounts. 
At the date of this examination $8,973.81 
was in the fund, $4,000 of which consisted 
of bonds. The interest thereon went to 
the support of the Reserve Fund. Con- 
tributions to this fund are secured by an 
extra assessment of 144 cents per month 
for each member, collected semi-annually. 
The contribution comes in with the regu- 
lar assessments and is transferred to the 
Relief Fund as a disbursement item.” 
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WESTERN UNION LIFE INSURANCE | 


COMPANY, SPOKANE, WASH. 
This company announces its transactions 
for the year ending December 31, 1919, as 
follows: 


Admitted assets. ............00005 $4,170,427 
TROGROOA....«. 0. 0ocecedddleisdbcebeves $3,287,672 
Combined capital and surplus.... $540,309 
We DGD 6 ovis 0 chi cee wok $1,781,619 
Total disbursements. ............ $710,861 
Insurance in force. ............... $48,935,540 


Insurance gained during year... .$12,413,965 


SOVEREIGN CAMP OF THE WOODMEN 
OF THE WORLD, OMAHA, NEB, 
Readjustment of Rates and Explanatory 
Illustration of Liens 
This society increased its rates as of 
December 31, 1919, a brief illustration of 
which was published in “ Best’s Life Insur- 
ance News,” September 2, 1919, pages 62-65. 
The number of inquiries for information 
regarding this society received by us in- 
dicate that there is a very general demand 
for much more detailed information than 
has been published, therefore, we are re- 
ferring to the matter again and in greater 

detail. 

The new rates were adopted at the Bi- 
ennial Session of the society held at Chi- 
cago, July, 1919. 

The society issues beneficiary certificates, 
the amount being limited to $5,000. Cer- 





tificates issued prior to January 1, 1920, | 


are described as follows: 

“Combined Benefit Certificates’ provide 
for old age disability and monument bene- 
fit. 

“Universal Certificates" provide for 
whole life death benefit as authorized by 
Section 77 of the Constitution and Laws 
adopted at Atlanta, Ga., July, 1917. 


Juvenile Department 

The society may issue to children between 
the ages of 2 to 17 years at nearest birth- 
day beneficiary certificates which shall 
provide for the payment of an annuity or 
endowment to said child upon attaining the 
age of 18 or any older age. The Sovereign 
Executive Council shall fix the annual rate 
to be paid on such certificates, said rate to 
be based upon the Standard Industrial 
Table of Mortality and interest at the rate 
of 344% per annum. 





Section 60: Combined benefit certificate. 
Members admitted after January 1, 1920, 
shall thereafter pay annually, in advance, 
an assessment based on his then attained 
age at nearest birthday, as provided in the 
following table: 


For Preferred Occupations 
Combined Benefit Certificate — Annual 


Rates 
Extracts 
Age $500 $1,000 $3,000 
18 6.94 12.75 35.99 
25 8.62 15.84 44.72 
%O 10.20 18.73 52.87 
35 12.24 22.50 6.54 
45 18.48 33.98 95.98 
55 29.65 4.4 14.10 
+3) 51.40 4.60 267.42 
s4 82.11 164.22 492.66 


Should a member so elect, he may pay 
in 12 monthly instalments based on his 





then attained age at nearest birthday, as 
per the following example: 
35 $1.06 $1.95 $5.51 


Illustration 

Every member in good standing to whom 
a Combined Benefit Certificate was issued 
prior to January 1, 1920, shall thereafter 
pay an annual assessment in advance as 
set forth in the above and foregoing table 
at his attained age on January 1, 1920; 
provided, the rates shall be reduced by the 
value of the amount apportionable from 
the accumulated funds on that date. 

Every member in good standing admitted 
prior to January 1, 1920, holding such a 
certificate may relinquish his right and 
privilege to the monument benefit and to 
continue the death benefit and modified old 
age benefit by paying annually an assess- 
ment at the rates specified in the following 
table based upon the attained age at date 
of such relinquishment and modification. 
The same provision as to reduction by the 
value of the amount apportionable from 
accumulative funds apply. 


For Preferred Occupations 


Annual Rates for Whole Life — Death and 
Modified Disability Benefit 


Extracts 
Age $500 $1,000 $3,000 
18 5.66 11.32 33.96 
35 9.90 19.79 59.37 
55 23.51 47.02 141.06 
85 156.81 313.62 940.86 


The above rates are also payable in 
monthly instalments. 

Every member admitted prior to January 
1, 1920, in good standing, holding a Com- 
bined Benefit Certificate, may elect to con- 
tinue the payment of the same annual or 
monthly amount required to be paid by the 
society under Sections 56 and 110 of the 
laws of the society as adopted at the Bi- 
ennial Session of the Sovereign Camp held 
in Atlanta, Ga., in 1917. 


For Preferred Occupations 


Annual 
Extracts 
Age $500 $1,000 $3,000 
18 9.00 10.80 26.40 
25 9.84 11.88 29.76 
30 10.44 13.20 33.60 
35 11.16 15.00 38.64 
45 14.04 19.80 78.36 
52 22.80 36.00 103.80 


These rates are also payable in monthly 
instalments; provided, that by continuing 
to pay said amount he thereby relinquishes 
his right to old age permanent disability 
and monument benefits and consents to the 
annulment of any obligation to pay such 
disability and monument benefit; the sum 
for deduction shall be a lien established 
against the certificate, the amount of which 
is the present value of the difference be- 
tween the foregoing death and modified 
disability benefit rates as of the attained 
age and the amount-required to be paid 
by him under Sections 56 and 110 of the 
laws of the society enacted in 1917 at 
Atlanta, Georgia. The lien thus deter- 
mined as of December 31, 1919, being re- 
duced by the apportionable amount of ac- 
cumulated funds in accordance with the 
plan of apportionment and readjustment. 
Said lien may be paid in cash in one sum 





or in instalments with interest at 4%. If 
thus not paid the interest on the lien may 
be paid at 4% annually, otherwise the lien 
shall be increased by 5% interest, com 
pounded annually. The said lien may be 
subject to further subsequent reduction 
through the last periodical apportionment 
of savings and gains. 

Section 61: Members to whom Universa! 
Whole Life Certificates shall be issued after 
December 31, 1919, shall pay the rates per 
$1,000 of benefits at age of entry as set 
forth in the following table: 


For Preferred Occupations 


Extracts 
Age Monthly Annual 
16 1.00 11.56 
25 1.21 14.01 
30 1.43 16.51 
35 1.72 19.79 
40 2.09 24.07 
45 2.57 29.66 
50 3.21 37.09 
52 3.53 40.74 


A member holding a Universal Whole Life 
Certificate, which is in full force and effect, 
on attaining the age of 70, if physically 
disabled, may surrender his certificate for 
cancellation and _ receive in settlement 
thereof, as an old age benefit, less any in- 
debtedness to the society, the full amount 
of reserve accumulation, or take the value 
thereof payable in ten equal annual in- 
stalments, or in the way of a life annuity 
or in paid-up insurance. 


The Plan of Apportionment and 
Adjustment 

The announcement of the society as to its 
plan of apportionment and adjustment 
contains the following: 

“A valuation of the certificates was 
made whereby the present value of the 
difference between the rate as paid by the 
members of any particular age group and 
the rate which they should pay, based on 
the W. O. W. mortality experience, was 
determined. The present value of the 
difference between the actual contribu- 
tions and the adequate rates, which 
should be paid in order to mature the 
“certificates, constitute the gross  de- 
ficiency. Deducting from this gross de- 
ficiency the amount of the apportionable 
funds leaves a net deficiency, or lien, 
which must be charged against the cer- 
tificate in order to compensate the so- 
ciety for the loss in contributions due to 
the fact that the member continues to 
pay his old rate instead of contributing 
at the rate which he should pay accord- 
ing to the W. O. W. mortality experience. 
There are three lien options.” 

Interest will be charged on liens and 
may be paid annually or monthly or may 
be allowed to accumulate and -be deducted 
from the certificate together with the orig- 
inal amount of the liens. If the interest 
is paid annually or monthly the rate of 
interest will be 4% per annum. If the 
interest is allowed to accumulate, to be 
deducted at maturity from the proceeds of 
the certificate, the rate of interest will be 
5% per annum, compounded annually. 


Option No. 1 
Does not provide for Monument — Does 
provide for Modified Disability 
Those who elect to relinquish the Monu- 
ment Benefit and to accept the Modified 
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Disability Benefit in lieu of the instalment Option No. 3 level as the rates for those admitted after 
benefit stipulated in their old certificates Provides for Monument and Total Dis- that date. Provision was made for the 
will have a lien charged against their cer- ability after Age 70 member to continue to pay the same 
tificates, as illustrated below Those who elect to continue to pay the amount as he had heretofore and allow the 
1917 rate and to retain both the Disability difference to be charged against the cer- 
The lien is based upon attained age: and Monument Benefits in addition to the tificate as a lien. 
Age $500 $1.000 $5,000 | Death Benefit, the liens charged at attained By the provision of the Constitution and 
is 5.00 10.00 30,00 ages will be as follows: Laws, effective December °%1, 1919, a new 
2 22.50 45.00 135.00 | Age $500 $1,000 $3,000 | adjustment is made which supersedes this 
ww 35.00 70.00 210.00 18 23.50 46.00 96.00 old arrangement. 
15 72.50 145.00 435.00 25 56.00 87.00 211.00 The accumulated amounts of the charges 
5D 97.50 195.00 585.00 30 73.50 118.00 296.00 against the certificates of members are as 
5) 110.00 220.00 660.00 45 131.00 220.00 576.00 | follows: 
75 ( 220.00 660.00 tat 7 & D 7 
om oon cor 660.00 a non bray pn yy Members who did not pay the fall rate as 
= fixed by the Laws of 1915 whose cer- 
69 250.00 425.00 1,125.00 


Option No, 2 
Provides for Monument and Modified 
Disability 
Those who elect to continue to pay the 
1917 rates, but who wish to retain the 
Monument Benefit and at the same time 


ccept in lieu of the Instalment Disability 
Benetit the Moditied Disability, will have a 


slightly higher lien charged against theif 
certificates on account of the Monument 
feature. These liens are at attained ages: 
Age $500 $1,000 $3,000 
is 26.00 31.00 51.00 
2 47.50 70.00 160.00 
oo 64.00 99.00 239.00 
1) 114.50 157.00 477.00 
5D 152.50 250.00 640.00 
Les) 179.00 289.00 729.00 
75 193.00 303.00 743.00 
S3 203 .00 $13.00 755.00 


Members Who Entered the Society Prior to 
September 1, 1915 

Prior to September 1, 1915, the member- 
ship of the society was divided into age 
groups for the purpose of fixing rate pay- 
ments. Members who entered at ages 18 
to 25 paid at the rate of eighty (S80) cents 
a month for a $1,000 certificate; ages 26 
to 29, ningty (90) cents a month, and so on. 

The inequity of this method was to some 
ereign Camp held at St. Paul in 1915, by 
eieign Camp held at St. Paul in 1915, by 
dividing the difference between the rates 
in the successive groups among the several 
ages of the groups. 

There were also a class of members ad- 
mitted prior to September 1, 1901, who were 
not paying the same rates as those ad- 
mitted after that date. 

In accordance with the laws of 1915 the 
rates of members admitted prior to Sep- 
tember 1, 1901, were raised to the same 








tificates were issued prior to Sep- 





tember 1, 1901 
Age $500 $1.000 $3,000 
18 10.40 5.20 3. 
25 14.04 9.88 27.56 
35 14.56 13.00 37.44 
40 15.08 16.64 49.40 
52 7.80 


The accumulated amount of the charges 
against certificates of members who did not 
pay the full rates as fixed by the laws of 


1915 whose certificates were issued after 

September 1, 1901: 

Age $500 $1,000 $3,000 
18 Oo SE ee ee 
25 11.44 4.68 14.56 
3D 9.36 2.60 6.24 
45 11.44 5.20 11.96 
52 7.80 


In the past old members of the society 
did not pay adequate rates and the present 
readjustment would appear to be in favor 
of the older members. 
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Colorado Life Company, Denver, Colorado: 


Columbia Life Insurance Co., Fremont, Neb... 
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Columbus Mutual Life Insurance Co., 
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Columbian Circle, Chicago, Ill...... 
Clover Leaf Life Insurance Co., Detroit, Mich. 
Commonwealth Life Insurance Co., Chicago, Ill, 
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Confederation Life Ass’n, Toronto, Ont., Can.. 
Connecticut General Life Ins. Co., Hartford, 
Conn 
Conservative Life Ins. Co. of iowa, ‘Sioux City, 
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National Life Ins. Co. of the Boutiavant, Albu- 
querque, N. M. eoses 
National Reinsurance Life Co., Sioux” City, Ia. 
National Service Life Society, ‘Rochester, N. Y. 
a Temperance Life Ins. Soc., New York 
af ; epee Life Insurance Company, Newark, 
New York Life Ins, “Co. New BOG. cdeduas ve 
New World Life Ins. Co., Spokane, Wash..... 
North American Life Ins. Co., C 
Northern Life Ins. Co., Seattle, W: 
Northern —— Life Insurance Company, 
Hammond, Ind. ......... eecccecscoce 


Northwestern Mutual Lite Ins. Co., Milw., Wis. 


Northwestern National Life Ins. Co., Minne- 
apolis, Minn. ....... weccccvcevecdveess 

Northwestern Life Ins. Co., ‘Omaha, Neb...... 

Occidental Life Ins, Co., Albuquerque, N. M.. 


Ohio State Life Ins. Co., Columbus, Ohio 
Omaha, Life Ins. Co., Omaha, GO. vsaconess 
Order of Railway Conductors of America, 
CDR TNR. Me iene 404s 6acenadasen> tanentes 
Our Home Life Ins. i Jacksonville, Fia.... 
Pacific Mutual Life Ins. Co., Los Angeles, C 
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Pan-American Life Ins. Co., La....... 


Penn Mutual Life Ins. Philadelphia, Pa.. 
Pension Mutual Life ne °to., Pittsburg, Pa.. 
Peoples Life Ins. Co., Chica ago, | eee 
Philadelphia Life Ins. Co., Philad elphia, Pa.. 
Phoenix Mutual Life Ins, Co., Hartford, Conn. 
Phoenix National Life Insurance Company, 
Phoenix, AFIS, .00ciccovessiccsece ee 
— ft og Ins. Company of America, Kansas 
‘ity GD. ccudcnce codacemndscxoces 
Policyholders Life Ins, Company, Sioux Falls, 
MORES BORON i scnie cov colne oa ces vdeo eels cases 
Polish Union of America, Buffalo, N. insmgines 
Postal Life Ins. Co., N. ¥........eeeeees 
Prairie Life Insurance Co., Omaha, Neb. 
oe Life & Accident Co., Chattanooga, 
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Provident Ins. Co., Bismarck, North Dakoia.. 
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Register Life Ins. Co., Davenport, Ia 
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Rockford Life Ins. Co., Rockford, Ill......... 
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